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Date: 29 April 2021

The Board of Directors
Malayan Cement Berhad
33rd Floor, Menara YTL
205 Jalan Bukit Bintang
55100 Kuala Lumpur

Dear Sirs,

REPORTING ACCOUNTANTS’ OPINION ON THE COMBINED FINANCIAL STATEMENTS 
CONTAINED IN THE ACCOUNTANT’S REPORT OF THE ACQUIREE COMPANIES (AS DEFINED 
HEREIN)

Opinion

We have audited the combined financial statements of Buildcon Concrete Sdn. Bhd., Buildcon-Cimaco 
Concrete Sdn. Bhd., C.I. Readymix Sdn. Bhd., Mini-Mix Sdn. Bhd., Pahang Cement Sdn. Bhd.
(together with its subsidiary Straits Cement Sdn. Bhd.), Perak-Hanjoong Simen Sdn. Bhd. (together 
with its subsidiary, namely PHS Trading Sdn. Bhd.), Slag Cement (Southern) Sdn. Bhd., Slag Cement 
Sdn. Bhd., SMC Mix Sdn. Bhd. and YTL Cement Marketing Sdn. Bhd. (collectively referred to as
“Acquiree Companies”) which comprise the combined statements of financial position as at 30 June 
2018, 30 June 2019 and 30 June 2020, and the combined statements of comprehensive income, 
combined statements of changes in equity and combined statements of cash flows for the financial 
years ended 30 June 2018, 30 June 2019 and 30 June 2020, and notes to the combined financial 
statements including a summary of significant accounting policies as set out on pages 4 to 63
(collectively referred to as “Combined Financial Statements”).

In our opinion, the accompanying Combined Financial Statements give a true and fair view of the 
financial position of the Acquiree Companies as at 30 June 2018, 30 June 2019 and 30 June 2020,
and of their financial performance and their cash flows for the financial years ended 30 June 2018, 30 
June 2019 and 30 June 2020 in accordance with Malaysian Financial Reporting Standards (“MFRS”)
and International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described in 
the Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements 
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Acquiree Companies in accordance with the By-Laws (on Professional 
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (“IESBA Code”), and we have fulfilled 
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 

1

Date: 29 April 2021

The Board of Directors
Malayan Cement Berhad
33rd Floor, Menara YTL
205 Jalan Bukit Bintang
55100 Kuala Lumpur

Dear Sirs,

REPORTING ACCOUNTANTS’ OPINION ON THE COMBINED FINANCIAL STATEMENTS 
CONTAINED IN THE ACCOUNTANT’S REPORT OF THE ACQUIREE COMPANIES (AS DEFINED 
HEREIN)

Opinion

We have audited the combined financial statements of Buildcon Concrete Sdn. Bhd., Buildcon-Cimaco 
Concrete Sdn. Bhd., C.I. Readymix Sdn. Bhd., Mini-Mix Sdn. Bhd., Pahang Cement Sdn. Bhd.
(together with its subsidiary Straits Cement Sdn. Bhd.), Perak-Hanjoong Simen Sdn. Bhd. (together 
with its subsidiary, namely PHS Trading Sdn. Bhd.), Slag Cement (Southern) Sdn. Bhd., Slag Cement 
Sdn. Bhd., SMC Mix Sdn. Bhd. and YTL Cement Marketing Sdn. Bhd. (collectively referred to as
“Acquiree Companies”) which comprise the combined statements of financial position as at 30 June 
2018, 30 June 2019 and 30 June 2020, and the combined statements of comprehensive income, 
combined statements of changes in equity and combined statements of cash flows for the financial 
years ended 30 June 2018, 30 June 2019 and 30 June 2020, and notes to the combined financial 
statements including a summary of significant accounting policies as set out on pages 4 to 63
(collectively referred to as “Combined Financial Statements”).

In our opinion, the accompanying Combined Financial Statements give a true and fair view of the 
financial position of the Acquiree Companies as at 30 June 2018, 30 June 2019 and 30 June 2020,
and of their financial performance and their cash flows for the financial years ended 30 June 2018, 30 
June 2019 and 30 June 2020 in accordance with Malaysian Financial Reporting Standards (“MFRS”)
and International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described in 
the Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements 
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Acquiree Companies in accordance with the By-Laws (on Professional 
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (“IESBA Code”), and we have fulfilled 
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

1

Date: 29 April 2021

The Board of Directors
Malayan Cement Berhad
33rd Floor, Menara YTL
205 Jalan Bukit Bintang
55100 Kuala Lumpur

Dear Sirs,

REPORTING ACCOUNTANTS’ OPINION ON THE COMBINED FINANCIAL STATEMENTS 
CONTAINED IN THE ACCOUNTANT’S REPORT OF THE ACQUIREE COMPANIES (AS DEFINED 
HEREIN)

Opinion

We have audited the combined financial statements of Buildcon Concrete Sdn. Bhd., Buildcon-Cimaco 
Concrete Sdn. Bhd., C.I. Readymix Sdn. Bhd., Mini-Mix Sdn. Bhd., Pahang Cement Sdn. Bhd.
(together with its subsidiary Straits Cement Sdn. Bhd.), Perak-Hanjoong Simen Sdn. Bhd. (together 
with its subsidiary, namely PHS Trading Sdn. Bhd.), Slag Cement (Southern) Sdn. Bhd., Slag Cement 
Sdn. Bhd., SMC Mix Sdn. Bhd. and YTL Cement Marketing Sdn. Bhd. (collectively referred to as
“Acquiree Companies”) which comprise the combined statements of financial position as at 30 June 
2018, 30 June 2019 and 30 June 2020, and the combined statements of comprehensive income, 
combined statements of changes in equity and combined statements of cash flows for the financial 
years ended 30 June 2018, 30 June 2019 and 30 June 2020, and notes to the combined financial 
statements including a summary of significant accounting policies as set out on pages 4 to 63
(collectively referred to as “Combined Financial Statements”).

In our opinion, the accompanying Combined Financial Statements give a true and fair view of the 
financial position of the Acquiree Companies as at 30 June 2018, 30 June 2019 and 30 June 2020,
and of their financial performance and their cash flows for the financial years ended 30 June 2018, 30 
June 2019 and 30 June 2020 in accordance with Malaysian Financial Reporting Standards (“MFRS”)
and International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described in 
the Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements 
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Acquiree Companies in accordance with the By-Laws (on Professional 
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (“IESBA Code”), and we have fulfilled 
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

115



APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 

2

Responsibilities of the Directors for the Combined Financial Statements

The Directors of YTL Cement Berhad (“Directors”) are responsible for the preparation of Combined 
Financial Statements that give a true and fair view in accordance with MFRS and IFRS. The Directors 
are also responsible for such internal control as the Directors determine is necessary to enable the 
preparation of the Combined Financial Statements that are free from material misstatement, whether 
due to fraud or error.

In preparing the Combined Financial Statements, the Directors are responsible for assessing the 
Acquiree Companies’ ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Directors either intend 
to liquidate the Acquiree Companies or to cease operations, or have no realistic alternative but to do 
so.

Reporting Accountants’ Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the Combined Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue a report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia 
and International Standards on Auditing will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these Combined Financial Statements.

As part of an audit in accordance with approved standards on aud iting in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Combined Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Acquiree Companies’ internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Directors.

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Acquiree Companies’ ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
report to the related disclosures in the Combined Financial Statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our report. However, future events or conditions may cause the Acquiree Companies to
cease to continue as a going concern.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEARS ENDED 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020

4

2018 2019 2020
Note RM RM RM

Revenue 4 1,848,912,277 1,822,767,089 1,863,646,572

Cost of sales (1,335,276,420) (1,343,037,844) (1,363,092,494)

Gross profit 513,635,857 479,729,245 500,554,078

Other income 73,307,609 61,792,540 50,888,653

Selling & distribution
expenses (292,303,194) (302,844,596) (274,164,660)

Administration expenses (105,880,863) (89,574,789) (99,880,763)

Finance cost 5 (32,231,666) (28,255,851) (22,064,536)

Profit before tax 6 156,527,743 120,846,549 155,332,772

Income tax expense 7 (29,613,859) (31,623,539) (42,154,810)

Profit after tax 126,913,884 89,223,010 113,177,962

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF FINANCIAL POSITION
AS AT 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020

5

2018 2019 2020
Note RM RM RM

Assets

Non-current assets

Property, plant and
equipment 8 1,892,996,653 1,785,650,631 1,653,863,089

Right-of-use assets 9 - - 79,306,655
Goodwill 10 23,637,703 23,637,703 23,637,703
Other assets 11 4,322,170 4,141,533 3,971,332
Deferred tax assets 12 101,724 31,837 183,130

1,921,058,250 1,813,461,704 1,760,961,909

Current assets

Inventories 13 208,245,538 210,663,580 185,743,152
Trade and other 

receivables 14 404,938,233 366,108,056 316,952,029
Other assets 11 14,740,569 19,356,857 18,561,184
Amount due from related

companies 15 7,598,893 22,726,655 65,123,660
Income tax assets 51,548,305 41,695,420 19,093,949
Fixed deposits with

licensed banks 16 349,176,470 293,231,470 144,947,179
Cash and bank balances 35,153,600 38,438,674 36,381,239

1,071,401,608 992,220,712 786,802,392

Total assets 2,992,459,858 2,805,682,416 2,547,764,301

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF FINANCIAL POSITION
AS AT 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020 – (Continued)

6

2018 2019 2020
Note RM RM RM

Equity attributable to
owner

Invested equity 17 604,018,000 604,018,000 604,018,000
Retained earnings 1,168,700,415 1,090,077,273 1,000,461,354

1,772,718,415 1,694,095,273 1,604,479,354

Non-current liabilities

Borrowings 18 220,000,000 110,000,000 -
Lease liabilities 19 - - 12,105,521
Finance lease liabilities 20 114,394 173,736 -
Deferred tax liabilities 12 187,095,321 184,607,572 181,091,848

407,209,715 294,781,308 193,197,369

Current liabilities

Trade and other payables 21 253,071,899 267,014,408 155,051,196
Contract liabilities 22 1,113,306 1,678,859 1,848,957
Amount due to related
companies 15 73,197,630 60,759,778 97,035,543

Borrowings 18 485,000,000 485,000,000 485,000,000
Lease liabilities 19 - - 7,704,991
Finance lease liabilities 20 119,377 230,719 -
Income tax liabilities 29,516 2,122,071 3,446,891

812,531,728 816,805,835 750,087,578

Total liabilities 1,219,741,443 1,111,587,143 943,284,947

Total equity and
liabilities 2,992,459,858 2,805,682,416 2,547,764,301

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020 

7

Invested Retained
Equity Earnings Total

RM RM RM

Balance at 1 July 2017 604,018,000 1,242,726,531 1,846,744,531

Profit for the year - 126,913,884 126,913,884

Dividend paid - (200,940,000) (200,940,000)

Balance at 30 June 2018 604,018,000 1,168,700,415 1,772,718,415

Effects of adoption on MRFS 9 - (30,467,152) (30,467,152)

Balance at 1 July 2018, restated 604,018,000 1,138,233,263 1,742,251,263

Profit for the year - 89,223,010 89,223,010

Dividend paid - (137,379,000) (137,379,000)

Balance at 30 June 2019 604,018,000 1,090,077,273 1,694,095,273

Effects of adoption on MRFS 16 - (5,343,881) (5,343,881)

Balance at 1 July 2019, restated 604,018,000 1,084,733,392 1,688,751,392

Profit for the year - 113,177,962 113,177,962

Dividend paid - (197,450,000) (197,450,000)

Balance at 30 June 2020 604,018,000 1,000,461,354 1,604,479,354

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020 

8

2018 2019 2020
RM RM RM

Cash flows from operating
activities

Profit before tax 156,527,743 120,846,549 155,332,772

Adjustments for:
Bad debts recovered (28,205) (37,593) (60,142)
Bad debts written off 720,852 5,450,766 -
Depreciation of property, 

plant and equipment 167,166,696 153,771,844 116,954,440
Depreciation of right-of-use

assets - - 8,896,141
Gain on disposal of

property, plant and
equipment (net) (3,722,529) (2,461,662) (1,481,954)

Impairment losses on
receivables (net) 3,132,031 (1,563,141) 11,811,317

Interest expense 32,231,666 28,255,851 20,998,000
Interest expense on lease

liabilities - - 1,066,536
Interest income (10,440,950) (10,019,604) (6,248,898)
Property, plant and

equipment written off 1,719,199 291,801 27,400
Unrealised loss/(gain) on

foreign exchange (net) 3,418,973 (1,998,774) (151,235)
Operating profit before

working capital changes 350,725,476 292,536,037 307,144,377

Changes in working
capital:-

Inventories (22,054,601) (2,418,042) 24,920,428
Receivables (13,072,023) 77,342 38,370,726
Payables (25,960,721) 15,941,281 (111,811,977)
Contract liabilities 1,113,306 565,553 170,098
Related parties balances (18,095,829) (27,565,614) (6,121,240)
Cash generated from 

operations 272,655,608 279,136,557 252,672,412

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020 –

(Continued)

9

2018 2019 2020
RM RM RM

Interest paid (32,231,666) (28,255,851) (20,998,000)
Interest received 10,440,950 10,019,604 6,248,898
Income tax paid (60,188,272) (39,188,578) (43,409,480)
Income tax refunded 3,927,325 17,092,619 21,513,944
Net cash from operating

activities 194,603,945 238,804,351 216,027,774

Cash flows from investing 
activities

Proceeds from disposal of
property, plant and
equipment 13,572,453 3,359,625 1,775,639

Purchase of property, plant
and equipment (52,813,935) (47,260,086) (51,102,970)

Net cash used in investing
activities (39,241,482) (43,900,461) (49,327,331)

Cash flows from financing
activities

Dividends paid (200,940,000) (137,379,000) (197,450,000)
Proceeds from issue of

shares 2,999,998 - -
Repayment of borrowings (110,000,000) (110,000,000) (110,000,000)
Repayment of finance

lease (294,898) (184,816) -
Repayment of lease

liabilities - - (9,592,169)
Net cash used in financing

activities (308,234,900) (247,563,816) (317,042,169)

Net changes in cash and 
cash equivalents (152,872,437) (52,659,926) (150,341,726)

Cash and cash equivalents
at beginning of the
financial year 537,202,507 384,330,070 331,670,144

Cash and cash equivalents
at the end of the financial
year 384,330,070 331,670,144 181,328,418

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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 ACQUIREE COMPANIES

COMBINED STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018, 30 JUNE 2019 AND 30 JUNE 2020 –

(Continued)

10

2018 2019 2020
RM RM RM

NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Cash and cash equivalents comprise:-

Fixed deposits with
licensed banks 349,176,470 293,231,470 144,947,179

Cash and bank balances 35,153,600 38,438,674 36,381,239
384,330,070 331,670,144 181,328,418

(b) Analysis of acquisition of property, plant and equipment:-

Cash 52,813,935 47,260,086 51,102,970
Finance lease arrangement - 355,500 -

52,813,935 47,615,586 51,102,970

(c) Reconciliation of liabilities arising from financing activities:-

At beginning of the
financial year 815,528,669 705,233,771 595,404,455

Effects of adoption on
MFRS 16 - - 20,120,226

At beginning of the
financial year 815,528,669 705,233,771 615,524,681

Cash flows
Repayment of borrowings (110,294,898) (110,184,816) (110,000,000)
Repayment of lease

liabilities - - (9,592,169)

Non-cash changes
Addition of finance lease

liabilities - 355,500 -
Addition of lease liabilities - - 7,811,464
Interest expense on lease

liabilities - - 1,066,536
At end of the financial 

year 705,233,771 595,404,455 504,810,512

The accompanying accounting policies and explanatory notes form an integral part of these Combined Financial Statements.
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ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS

11

1. GENERAL INFORMATION

The purpose of these Combined Financial Statements is to provide general purpose 
historical financial information for the financial years ended 30 June 2018, 30 June 2019 
and 30 June 2020 of the Acquiree Companies for the inclusion in the circular to the 
shareholders of Malayan Cement Berhad in connection with the proposed acquisition by 
Malayan Cement Berhad of the entire equity interests in the Acquiree Companies from YTL 
Cement Berhad.

Buildcon Concrete Sdn. Bhd., Buildcon-Cimaco Concrete Sdn. Bhd., C.I. Readymix Sdn. 
Bhd., Mini-Mix Sdn. Bhd., Pahang Cement Sdn. Bhd., Perak-Hanjoong Simen Sdn. Bhd., 
Slag Cement (Southern) Sdn. Bhd., Slag Cement Sdn. Bhd., SMC Mix Sdn. Bhd. and YTL 
Cement Marketing Sdn. Bhd. are wholly owned by YTL Cement Berhad for the financial 
years ended 30 June 2018, 30 June 2019 and 30 June 2020 whereas PHS Trading Sdn. 
Bhd. and Straits Cement Sdn. Bhd. are wholly owned by Perak-Hanjoong Simen Sdn. Bhd. 
and Pahang Cement Sdn. Bhd., respectively throughout the aforesaid financial years.
Collectively, these entities are referred to as Acquiree Companies in these Combined 
Financial Statements. Pahang Cement Marketing Sdn. Bhd., which is another wholly-
owned subsidiary of Pahang Cement Sdn. Bhd. are assumed disposed to YTL Cement 
Berhad at RM 1 in these Combined Financial Statements.

The legal structure was not considered the key factor in determining the perimeter of the 
Combined Financial Statements.

The Acquiree Companies are private limited liability companies, incorporated and domiciled 
in Malaysia.

The address of the registered office of the Acquiree Companies are as follows:-

33rd Floor, Menara YTL
205 Jalan Bukit Bintang
55100 Kuala Lumpur

The address of the principal place of business and principal activities of the Acquiree 
Companies are as follows:-

Companies Principal place of business Principal Activities

Buildcon Concrete 
Sdn. Bhd.

Level 1, Block A, Wisma YTL Cement
No. 2, Jalan Kilang 51/206
46050 Petaling Jaya
Selangor Darul Ehsan

Manufacturing & sale of
ready-mixed concrete

Buildcon-Cimaco 
Concrete Sdn. Bhd.

Unit 1-1, 1st Floor, Menara Penang 
Garden
42A, Jalan Sultan Ahmad Shah
10050 Penang

Manufacturing & sale of 
ready-mixed concrete

C.I. Readymix Sdn. 
Bhd.

Level 1, Block A, Wisma YTL Cement
No. 2, Jalan Kilang 51/206
46050 Petaling Jaya
Selangor Darul Ehsan

Manufacturing & sale of 
ready-mixed concrete

ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS

11

1. GENERAL INFORMATION

The purpose of these Combined Financial Statements is to provide general purpose 
historical financial information for the financial years ended 30 June 2018, 30 June 2019 
and 30 June 2020 of the Acquiree Companies for the inclusion in the circular to the 
shareholders of Malayan Cement Berhad in connection with the proposed acquisition by 
Malayan Cement Berhad of the entire equity interests in the Acquiree Companies from YTL 
Cement Berhad.

Buildcon Concrete Sdn. Bhd., Buildcon-Cimaco Concrete Sdn. Bhd., C.I. Readymix Sdn. 
Bhd., Mini-Mix Sdn. Bhd., Pahang Cement Sdn. Bhd., Perak-Hanjoong Simen Sdn. Bhd., 
Slag Cement (Southern) Sdn. Bhd., Slag Cement Sdn. Bhd., SMC Mix Sdn. Bhd. and YTL 
Cement Marketing Sdn. Bhd. are wholly owned by YTL Cement Berhad for the financial 
years ended 30 June 2018, 30 June 2019 and 30 June 2020 whereas PHS Trading Sdn. 
Bhd. and Straits Cement Sdn. Bhd. are wholly owned by Perak-Hanjoong Simen Sdn. Bhd. 
and Pahang Cement Sdn. Bhd., respectively throughout the aforesaid financial years.
Collectively, these entities are referred to as Acquiree Companies in these Combined 
Financial Statements. Pahang Cement Marketing Sdn. Bhd., which is another wholly-
owned subsidiary of Pahang Cement Sdn. Bhd. are assumed disposed to YTL Cement 
Berhad at RM 1 in these Combined Financial Statements.

The legal structure was not considered the key factor in determining the perimeter of the 
Combined Financial Statements.

The Acquiree Companies are private limited liability companies, incorporated and domiciled 
in Malaysia.

The address of the registered office of the Acquiree Companies are as follows:-

33rd Floor, Menara YTL
205 Jalan Bukit Bintang
55100 Kuala Lumpur

The address of the principal place of business and principal activities of the Acquiree 
Companies are as follows:-

Companies Principal place of business Principal Activities

Buildcon Concrete 
Sdn. Bhd.

Level 1, Block A, Wisma YTL Cement
No. 2, Jalan Kilang 51/206
46050 Petaling Jaya
Selangor Darul Ehsan

Manufacturing & sale of
ready-mixed concrete

Buildcon-Cimaco 
Concrete Sdn. Bhd.

Unit 1-1, 1st Floor, Menara Penang 
Garden
42A, Jalan Sultan Ahmad Shah
10050 Penang

Manufacturing & sale of 
ready-mixed concrete

C.I. Readymix Sdn. 
Bhd.

Level 1, Block A, Wisma YTL Cement
No. 2, Jalan Kilang 51/206
46050 Petaling Jaya
Selangor Darul Ehsan

Manufacturing & sale of 
ready-mixed concrete

125



APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

12

1. GENERAL INFORMATION (CONT’D)

Companies Principal place of business Principal Activities

Mini-Mix Sdn. Bhd. Level 1, Block A, Wisma YTL Cement
No. 2, Jalan Kilang 51/206
46050 Petaling Jaya
Selangor Darul Ehsan

Manufacturing & sale of 
ready-mixed concrete & 
hiring of vehicles

Pahang Cement 
Sdn. Bhd.

Bukit Sagu 4, 25720 Kuantan
Pahang Darul Makmur

Manufacture & sale of 
ordinary portland cement,
clinker & related products

Perak-Hanjoong 
Simen Sdn. Bhd.

Lot 2764, Mukim Kampung Buaya
Batu 14, 33700 Padang Rengas
Perak Darul Ehsan

Manufacture & sale of 
ordinary portland cement, 
clinker & related products

PHS Trading Sdn. 
Bhd.

Lot 2229, Jalan Keretapi
68100 Batu Caves
Selangor Darul Ehsan

Management of plant

Slag Cement 
(Southern) Sdn. 
Bhd.

Lot 3, Off Jalan Pukal
81707 Pasir Gudang
Johor Darul Takzim

Manufacture & sale of 
ordinary portland cement 
& blended cement

Slag Cement Sdn. 
Bhd.

Lot No. 55709, Dry Bulk Terminal 2
Jalan Teratai 2, Westport, Pulau Indah
42009 Port Klang, Selangor Darul 
Ehsan

Manufacture & sale of 
ordinary portland cement 
& blended cement

SMC Mix Sdn. Bhd. - Inactive

Straits Cement 
Sdn. Bhd.

Bukit Sagu 4, 25720 Kuantan,
Pahang Darul Makmur

Manufacture & sale of 
ordinary portland cement, 
clinker & related products

YTL Cement 
Marketing Sdn. 
Bhd.

28th Floor, Menara YTL, 
205 Jalan Bukit Bintang,
55100 Kuala Lumpur

Sale & marketing of 
cementitious products

The Combined Financial Statements are presented in Ringgit Malaysia.

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

These Combined Financial Statements of the Acquiree Companies have been 
prepared in accordance with MFRS and IFRS.
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1. GENERAL INFORMATION (CONT’D)
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 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

13

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a) Basis of preparation (Cont’d)

The preparation of these Combined Financial Statements in conformity with MFRS 
requires the Directors to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and contingent
liabilities at the date of these Combined Financial Statements and the reported 
amounts of revenue and expenses during the reported period. It also requires the 
Directors to exercise their judgements in the process of applying the Acquiree 
Company’s accounting policies. These estimates and judgements are based on 
Directors’ best knowledge of current events and actions, actual results may differ.

The areas involving a higher degree of judgement or complexity, or areas where 
assumptions and estimates are significant to these Combined Financial Statements
are disclosed in Note 3.

These Combined Financial Statements have been prepared on the historical cost 
basis, unless otherwise disclosed in the accounting policies section and are 
presented in Ringgit Malaysia, which are the Acquiree Companies’ functional and 
presentation currency.

(b) Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial 
years except as follows:-

For financial year ended 2019

Arising from the adoption of MFRS 9, Financial Instruments, there are changes to the 
accounting policies of:

(i) financial instruments;
(ii) revenue recognition; and
(iii) impairment losses of financial instruments

as compared to those adopted in previous financial statements. The impacts arising 
from the changes are disclosed in Note 27(a).

For financial year ended 2020

The Acquiree Companies had adopted MFRS 16 Leases by using modified 
retrospective approach, therefore the comparative information was not restated. The
impacts arising from the changes are disclosed in Note 27(b).

Save for the adoption of abovementioned, the adoption of other amendments arising 
from the MFRS and IC Interpretations does not have any significant financial impact 
to the Acquiree Companies.
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 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

14

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(c) Standards, Amendments to MFRS and IC Interpretations issued but not yet 
effective

At the date of authorisation of these Combined Financial Statements, the Acquiree 
Companies have not adopted the MFRS, Amendments to MFRS and IC 
Interpretations that are effective for financial year beginning 1 July 2020.

The adoption of these MFRS, Amendments to MFRS and IC Interpretations are 
expected to have no significant impact to the Combined Financial Statements of
Acquiree Companies upon their initial application.

(d) Revenue recognition

(i) Revenue from contracts with customers

Revenue from contracts with customers is recognised by reference to each 
distinct performance obligation promised in the contract with customer when 
or as the Acquiree Companies transfer control of the goods or services 
promised in a contract and the customer obtains control of the goods or 
services. Revenue from contracts with customers is measured at its 
transaction price, being the amount of consideration to which the Acquiree 
Companies expect to be entitled in exchange for transferring promised goods 
or services to a customer, net of goods and services tax, returns, rebates and 
discounts. The transaction price is allocated to each distinct good or service 
promised in the contract. Depending on the terms of the contract, revenue is 
recognised when the performance obligation is satisfied, which may be at a 
point in time or over time.

(a) Sale of cement and related products

Revenue from sale of cement and related products is recognised at the 
point in time when control of the goods is transferred to the customer.

A contract with customer exists when:

(i) the contract has commercial substance;
(ii) the Acquiree Companies and their customers have approved the

contract and intended to perform their respective obligations;
(iii) the rights of the Acquiree Companies and the customer regarding 

the goods or services to be transferred and the payment terms can 
be identified; and 

(iv) it is probable that the Acquiree Companies will collect the 
consideration to which it will be entitled in exchange of those 
goods or services.

In determining the transaction price for the sale of cement and related 
products, the Acquiree Companies consider the effects of variable 
consideration.
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 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

15

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d) Revenue recognition (Cont’d)

(i) Revenue from contracts with customers (Cont’d)

(a) Sale of cement and related products (Cont’d)

If the consideration in a contract includes a variable amount, the Acquiree 
Companies estimate the amount of consideration to which they will be
entitled in exchange for transferring the goods to the customer. The 
variable consideration is estimated at contract inception and constrained 
until it is highly probable that a significant revenue reversal in the amount 
of cumulative revenue recognised will not occur when the associated 
uncertainty with the variable consideration is subsequently resolved. 
Some contracts for the sale of cement and related products provide 
customers with prompt payment rebates and volume rebates. The early 
payment rebates, prompt payment rebates and volume rebates give rise 
to variable consideration.

(b) Rendering of services

Revenue from contracts with customers is recognised when control of 
the services is transferred to the customer at an amount that reflects the 
consideration to which the Acquiree Companies expect to be entitled in 
exchange for those services. The Acquiree Companies have generally 
concluded that it is the principal in its revenue arrangements because it 
typically controls the services before transferring them to the customer.

Hiring income

Hiring income is recognised on an accrual basis.

(ii) Other revenue

(a) Dividend income

Dividend income is recognised when the shareholders’ right to receive 
the payment is established.

(b) Interest income

Revenue is recognised as the interest income accrues, taking into 
account the effective yield on the asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d) Revenue recognition (Cont’d)

(i) Revenue from contracts with customers (Cont’d)

(a) Sale of cement and related products (Cont’d)

If the consideration in a contract includes a variable amount, the Acquiree 
Companies estimate the amount of consideration to which they will be
entitled in exchange for transferring the goods to the customer. The 
variable consideration is estimated at contract inception and constrained 
until it is highly probable that a significant revenue reversal in the amount 
of cumulative revenue recognised will not occur when the associated 
uncertainty with the variable consideration is subsequently resolved. 
Some contracts for the sale of cement and related products provide 
customers with prompt payment rebates and volume rebates. The early 
payment rebates, prompt payment rebates and volume rebates give rise 
to variable consideration.

(b) Rendering of services

Revenue from contracts with customers is recognised when control of 
the services is transferred to the customer at an amount that reflects the 
consideration to which the Acquiree Companies expect to be entitled in 
exchange for those services. The Acquiree Companies have generally 
concluded that it is the principal in its revenue arrangements because it 
typically controls the services before transferring them to the customer.

Hiring income

Hiring income is recognised on an accrual basis.

(ii) Other revenue

(a) Dividend income

Dividend income is recognised when the shareholders’ right to receive 
the payment is established.

(b) Interest income

Revenue is recognised as the interest income accrues, taking into 
account the effective yield on the asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(e) Employee benefits

(i) Short-term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick
leave, bonuses and non-monetary benefits are recognised as an expense in 
the financial year when employees have rendered their services to the 
Acquiree Companies.

Bonuses are recognised as an expense when there is a present, legal or 
constructive obligation to make such payments, as a result of past events 
and when a reliable estimate can be made of the amount of the obligation.

(ii) Post-employment benefits

The Acquiree Companies have various post-employment benefit schemes in 
accordance with local conditions and practices in the industries in which they 
operate. These benefit plans are defined contribution plan.

Define contribution plan

A defined contribution plan is a pension plan under which the Acquiree 
Companies pay fixed contributions into a separate entity (a fund) and will have 
no legal or constructive obligations to pay further contributions if the fund does 
not hold sufficient assets to pay all employee benefits relating to employee 
service in the current and prior periods.

(iii) Share base compensation

The pre-penultimate holding company, YTL Corporation Berhad, operates an 
equity-settled, share-based compensation plan for the employees of YTL
Cement Berhad and its subsidiaries (“YTL Group”). The fair value of the 
employee services received in exchange for the grant of the share options is 
recognised as an expense in profit or loss with a corresponding increase in 
amount due to pre-penultimate holding company over the vesting period.

The total amount to be recognised over the vesting period as compensation 
expense is determined by reference to the fair value of the share options 
granted at the date of the grant and the number of share options to be vested 
by vesting date. Non-market vesting conditions are included in the estimation 
of the number of shares under options that are expected to become 
exercisable on the vesting date. The fair value of the share options is 
computed using a trinomial model. At each reporting date, YTL Group revises 
its estimates of the number of share options that are expected to vest on the 
vesting date. Any revision of this estimate is included in the profit or loss and a 
corresponding adjustment to amount due to pre-penultimate holding company 
over the remaining vesting period.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(e) Employee benefits

(i) Short-term employee benefits

Wages, salaries, social security contributions, paid annual leave, paid sick
leave, bonuses and non-monetary benefits are recognised as an expense in 
the financial year when employees have rendered their services to the 
Acquiree Companies.

Bonuses are recognised as an expense when there is a present, legal or 
constructive obligation to make such payments, as a result of past events 
and when a reliable estimate can be made of the amount of the obligation.

(ii) Post-employment benefits

The Acquiree Companies have various post-employment benefit schemes in 
accordance with local conditions and practices in the industries in which they 
operate. These benefit plans are defined contribution plan.

Define contribution plan

A defined contribution plan is a pension plan under which the Acquiree 
Companies pay fixed contributions into a separate entity (a fund) and will have 
no legal or constructive obligations to pay further contributions if the fund does 
not hold sufficient assets to pay all employee benefits relating to employee 
service in the current and prior periods.

(iii) Share base compensation

The pre-penultimate holding company, YTL Corporation Berhad, operates an 
equity-settled, share-based compensation plan for the employees of YTL
Cement Berhad and its subsidiaries (“YTL Group”). The fair value of the 
employee services received in exchange for the grant of the share options is 
recognised as an expense in profit or loss with a corresponding increase in 
amount due to pre-penultimate holding company over the vesting period.

The total amount to be recognised over the vesting period as compensation 
expense is determined by reference to the fair value of the share options 
granted at the date of the grant and the number of share options to be vested 
by vesting date. Non-market vesting conditions are included in the estimation 
of the number of shares under options that are expected to become 
exercisable on the vesting date. The fair value of the share options is 
computed using a trinomial model. At each reporting date, YTL Group revises 
its estimates of the number of share options that are expected to vest on the 
vesting date. Any revision of this estimate is included in the profit or loss and a 
corresponding adjustment to amount due to pre-penultimate holding company 
over the remaining vesting period.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(f) Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are 
directly attributable to the acquisition, construction or production of that asset. 
Capitalisation of borrowing costs commences when the activities to prepare the asset 
for its intended use or sale are in progress and the expenditures and borrowing costs 
are incurred. Borrowing costs are capitalised until the assets are substantially 
completed for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are 
incurred. Borrowing costs consist of interest and other costs that the Acquiree 
Companies incurred in connection with the borrowing of funds.

(g) Income tax and deferred tax

Income tax on the profit or loss for the financial year comprises current and deferred 
tax.

Current tax is the expected amount of income taxes payable in respect of the taxable 
profit for the financial year and is measured using the tax rates that have been 
enacted or substantively enacted at the reporting date.

Deferred tax is recognised in full, using the liability method, on temporary differences 
arising between the amounts attributable to assets and liabilities for tax purposes and 
their carrying amounts in these Combined Financial Statements. However, deferred 
tax is not accounted for if it arises from initial recognition of an asset or liability in a 
transaction that at the time of the transaction affects neither accounting nor taxable 
profit or loss.

Deferred tax assets are recognised only to the extent that it is probable that taxable 
profit will be available against which the deductible temporary differences or
unabsorbed tax losses can be utilised.

Deferred tax is determined using tax rates (and tax laws) that have been enacted or 
substantially enacted by the reporting date and are expected to apply when the 
related deferred tax asset is realised or the deferred tax liability is settled.

(h) Property, plant & equipment and depreciation

Property, plant & equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses. Cost includes expenditure that is directly attributable 
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Acquiree Companies and the cost of the item 
can be measured reliably. The carrying amount of the replaced part is derecognised. 
All other repairs and maintenance are charged to the profit or loss during the financial 
year in which they are incurred.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(f) Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are 
directly attributable to the acquisition, construction or production of that asset. 
Capitalisation of borrowing costs commences when the activities to prepare the asset 
for its intended use or sale are in progress and the expenditures and borrowing costs 
are incurred. Borrowing costs are capitalised until the assets are substantially 
completed for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are 
incurred. Borrowing costs consist of interest and other costs that the Acquiree 
Companies incurred in connection with the borrowing of funds.

(g) Income tax and deferred tax

Income tax on the profit or loss for the financial year comprises current and deferred 
tax.

Current tax is the expected amount of income taxes payable in respect of the taxable 
profit for the financial year and is measured using the tax rates that have been 
enacted or substantively enacted at the reporting date.

Deferred tax is recognised in full, using the liability method, on temporary differences 
arising between the amounts attributable to assets and liabilities for tax purposes and 
their carrying amounts in these Combined Financial Statements. However, deferred 
tax is not accounted for if it arises from initial recognition of an asset or liability in a 
transaction that at the time of the transaction affects neither accounting nor taxable 
profit or loss.

Deferred tax assets are recognised only to the extent that it is probable that taxable 
profit will be available against which the deductible temporary differences or
unabsorbed tax losses can be utilised.

Deferred tax is determined using tax rates (and tax laws) that have been enacted or 
substantially enacted by the reporting date and are expected to apply when the 
related deferred tax asset is realised or the deferred tax liability is settled.

(h) Property, plant & equipment and depreciation

Property, plant & equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses. Cost includes expenditure that is directly attributable 
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a 
separate asset, as appropriate, only when it is probable that future economic benefits 
associated with the item will flow to the Acquiree Companies and the cost of the item 
can be measured reliably. The carrying amount of the replaced part is derecognised. 
All other repairs and maintenance are charged to the profit or loss during the financial 
year in which they are incurred.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h) Property, plant & equipment and depreciation (Cont’d)

Depreciation for assets under construction will only be charged when the construction 
of the assets are completed for their intended use.

Depreciation on all other property, plant & equipment is calculated on the straight line 
basis at rates required to write off the cost of the property, plant & equipment over 
their estimated useful lives.

The principal annual rates of depreciation used are as follows:-

Leasehold land Remaining lease period
Buildings 2-10%
Plant, machinery and equipment 3 1/3-20%
Motor vehicles 10-20%
Furniture, fittings and equipment 10-100%
Infrastructure and site facilities 10%

Residual values, useful life and depreciation method of assets are reviewed at each 
financial year-end to ensure that the amount, method and period of depreciation are 
consistent with previous estimates and the expected pattern of consumption of the 
future economic benefits embodied in the items of property, plant & equipment.

Gains and losses on disposals are determined by comparing net disposal proceeds 
with net carrying amount and are recognised in the profit or loss.

(i) Impairment of non-financial assets

The carrying amounts of assets, other than investment properties, inventories and 
deferred tax assets, are reviewed at each reporting date to determine whether there 
is any indication of impairment. If any such indication exists, the asset’s recoverable 
amount is estimated to determine the amount of impairment loss.

An impairment loss is recognised for the amount by which the carrying amount of the 
asset exceeds its recoverable amount. The recoverable amount is the higher of an 
asset’s fair value less cost to sell and value-in-use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash generating units). Non-financial assets other than 
goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

An impairment loss is charged to the profit or loss immediately, unless the asset is 
carried at revalued amount. Any impairment loss of a revalued asset is treated as a 
revaluation decrease to the extent of previously recognised revaluation surplus for 
the same asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h) Property, plant & equipment and depreciation (Cont’d)

Depreciation for assets under construction will only be charged when the construction 
of the assets are completed for their intended use.

Depreciation on all other property, plant & equipment is calculated on the straight line 
basis at rates required to write off the cost of the property, plant & equipment over 
their estimated useful lives.

The principal annual rates of depreciation used are as follows:-

Leasehold land Remaining lease period
Buildings 2-10%
Plant, machinery and equipment 3 1/3-20%
Motor vehicles 10-20%
Furniture, fittings and equipment 10-100%
Infrastructure and site facilities 10%

Residual values, useful life and depreciation method of assets are reviewed at each 
financial year-end to ensure that the amount, method and period of depreciation are 
consistent with previous estimates and the expected pattern of consumption of the 
future economic benefits embodied in the items of property, plant & equipment.

Gains and losses on disposals are determined by comparing net disposal proceeds 
with net carrying amount and are recognised in the profit or loss.

(i) Impairment of non-financial assets

The carrying amounts of assets, other than investment properties, inventories and 
deferred tax assets, are reviewed at each reporting date to determine whether there 
is any indication of impairment. If any such indication exists, the asset’s recoverable 
amount is estimated to determine the amount of impairment loss.

An impairment loss is recognised for the amount by which the carrying amount of the 
asset exceeds its recoverable amount. The recoverable amount is the higher of an 
asset’s fair value less cost to sell and value-in-use. For the purposes of assessing 
impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash generating units). Non-financial assets other than 
goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

An impairment loss is charged to the profit or loss immediately, unless the asset is 
carried at revalued amount. Any impairment loss of a revalued asset is treated as a 
revaluation decrease to the extent of previously recognised revaluation surplus for 
the same asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(i) Impairment of non-financial assets (Cont’d)

Impairment losses on goodwill are not reversed. In respect of other assets, any 
subsequent increase in the recoverable amount of an asset is treated as reversal of 
the previous impairment loss and is recognised to the extent of the carrying amount 
of the asset that would have been determined (net of amortisation and depreciation)
had no impairment loss been recognised. The reversal is recognised in the profit or 
loss immediately, unless the asset is carried at revalued amount. A reversal of an 
impairment loss on a revalued asset is credited directly to revaluation surplus. 
However, to the extent that an impairment loss on the same revalued asset was 
previously recognised as an expense in the profit or loss, a reversal of that 
impairment loss is recognised as income in the profit or loss.

(j) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group
as at the reporting date. The financial statements of the subsidiaries used in the 
preparation of the consolidated financial statements are prepared for the same 
reporting date as the Acquiree Companies. Control is achieved when the Group is 
exposed, or has rights, to variable returns from its involvement with the investee and 
has the ability to affect those returns through its power over the investee.

The Group controls an investee if and only if the Group has all the following:

• Power over the investee (i.e. existing rights that give it the current ability to direct
the relevant activities of the investee);

• Exposure, or rights, to variable returns from its investment with the investee; and

• The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting rights of an investee, the 
Group considers the following in assessing whether or not the Group's voting rights in 
an investee are sufficient to give it power over the investee:

• The contractual arrangement with the other vote holders of the investee;

• Rights arising from other contractual arrangements; and

• The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and 
circumstances indicate that there are changes to one or more of the three elements 
of control. Consolidation of a subsidiary begins when the Group obtains control over 
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, 
liabilities, income and expenses of a subsidiary acquired or disposed of during the 
year are included in the statements of comprehensive income from the date the 
Group gains control until the date the Group ceases to control the subsidiary.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(j) Basis of consolidation (Cont’d)

Profit or loss and each component of other comprehensive income are attributed to 
the equity holders of the parent of the Group and to the non-controlling interests, 
even if this results in the non-controlling interests having a deficit balance. When 
necessary, adjustments are made to the financial statements of subsidiaries to bring 
their accounting policies into line with the Group’s accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash flows relating to 
transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is 
accounted for as an equity transaction. If the Group loses control over a subsidiary, it:

• derecognises the assets (including goodwill) and liabilities of the subsidiary;

• derecognises the carrying amount of any non-controlling interests;

• derecognises the cumulative translation differences recorded in equity;

• recognises the fair value of the consideration received;

• recognises the fair value of any investment retained;

• recognises any surplus or deficit in profit or loss;

• reclassifies the parent’s share of components previously recognised in other
comprehensive income to profit or loss or retained earnings, as appropriate, as 
would be required if the Group had directly disposed of the related assets or 
liabilities

Acquisitions of subsidiaries are accounted for by applying the purchase method. 
Identifiable assets acquired and liabilities and contingent liabilities assumed in a 
business combination are measured initially at their fair values at the acquisition date. 
Adjustments to those fair values relating to previously held interests are treated as a 
revaluation and recognised in other comprehensive income.

The cost of a business combination is measured as the aggregate of the fair values, 
at the date of exchange, of the assets given, liabilities incurred or assumed, and
equity instruments issued, plus any costs directly attributable to the business 
combination. Any excess of the cost of business combination over the Group’s share 
in the net fair value of the acquired subsidiary’s identifiable assets, liabilities and 
contingent liabilities is recorded as goodwill in the statements of financial position. 
The accounting policy for goodwill is set out in Note 2(l). Any excess of the Group’s 
share in the net fair value of the acquired subsidiary’s identifiable assets, liabilities 
and contingent liabilities over the cost of business combination is recognised as 
income in profit or loss on the date of acquisition. When the Group acquires a 
business, embedded derivatives separated from the host contract by the acquiree are 
reassessed on acquisition unless the business combination results in a change in the 
terms of the contract that significantly modifies the cash flows that would otherwise 
be required under the contract.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(j) Basis of consolidation (Cont’d)

If the initial accounting for a business combination is incomplete by the end of the 
reporting period in which the combination occurs, the Group reports provisional 
amounts for the items for which the accounting is incomplete. Those provisional 
amounts are adjusted during the measurement period (see below), or additional 
assets or liabilities are recognised, to reflect new information obtained about facts 
and circumstances that existed as at the acquisition date that, if known, would have 
affected the amounts recognised as at that date.

The measurement period is the period from the date of acquisition to the date the 
Group obtains complete information about facts and circumstances that existed as at 
the acquisition date and is subject to a maximum of one year.

(k) Business combination from entities under common control

In preparing the Combined Financial Statements, the financial statements of the 
individual entities are aggregated on a line-by-line basis by adding together like items 
of assets, liabilities, equity, income and expenses. Balances, transactions and 
unrealised gains or losses on transactions between the combined and consolidated 
entities, including their subsidiaries, are eliminated in full. Transactions with YTL 
Corporation Berhad Group, which do not belong to Acquiree Companies, have been 
disclosed as transactions with related parties.

(l) Goodwill

Goodwill is initially measured at cost. Following the initial recognition, goodwill is 
measured at cost less accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired is allocated, from the 
acquisition date, to each of the Group's cash-generating units that are expected to 
benefit from the synergies of the combination.

The cash-generating unit to which goodwill has been allocated is tested for 
impairment annually and whenever there is an indication that the cash-generating 
unit may be impaired, by comparing the carrying amount of the cash-generating unit, 
including the allocated goodwill, with the recoverable amount of the cash-generating 
unit. Where the recoverable amount of the cash-generating unit is less than the 
carrying amount, an impairment loss is recognised in profit or loss. Impairment 
losses recognised for goodwill are not reversed in subsequent periods.

Where goodwill forms part of a cash-generating unit and part of the operation within 
that cash-generating unit is disposed of, the goodwill associated with the operation 
disposed of is included in the carrying amount of the operation when determining the 
gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is 
measured based on the relative fair values of the operations disposed of and the 
portion of the cash-generating unit retained.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets

For financial year ended 2018

Financial assets are recognised in the Combined Statements of Financial Position 
when, and only when, the Acquiree Companies become a party to the contractual 
provisions of the financial instruments. 

When the financial assets are recognised initially, they are measured at fair value, 
plus, in the case of financial assets not at fair value through profit or loss, directly 
attributable transaction costs.

The Acquiree Companies determine the classification of their financial assets at initial 
recognition, and the categories include loans and receivables. The Acquiree
Companies do not have any held to maturity financial assets, available-for-sale 
financial assets and financial assets at fair value through profit or loss.

Loans and receivables.

Financial assets with fixed or determinable payments that are not quoted in an active 
market are classified as loans and receivables. The Acquiree Companies’ loans and 
receivables comprise receivables, amount due from related parties and cash & cash 
equivalents. 

Subsequent to initial recognition, loans and receivables are measured at amortised 
cost using the effective interest method. Gains and losses are recognised in profit or 
loss when the loans and receivables are derecognised or impaired, and through the 
amortisation process.

Loans and receivables are classified as current assets, except for those having 
maturity dates later than 12 months after the reporting date which are classified as 
non-current.

A financial asset is derecognised when the contractual right to receive cash flows 
from the asset has expired. On derecognition of a financial asset in its entirety, the 
difference between the carrying amount and the sum of the consideration received 
and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that 
require the delivery of assets within the period generally established by regulation or 
convention in market place concerned. All regular way purchases and sales of 
financial assets are recognised or derecognised on the trade date i.e., the date that 
the Acquiree Companies commit to purchase or sell the asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets

For financial year ended 2018

Financial assets are recognised in the Combined Statements of Financial Position 
when, and only when, the Acquiree Companies become a party to the contractual 
provisions of the financial instruments. 

When the financial assets are recognised initially, they are measured at fair value, 
plus, in the case of financial assets not at fair value through profit or loss, directly 
attributable transaction costs.

The Acquiree Companies determine the classification of their financial assets at initial 
recognition, and the categories include loans and receivables. The Acquiree
Companies do not have any held to maturity financial assets, available-for-sale 
financial assets and financial assets at fair value through profit or loss.

Loans and receivables.

Financial assets with fixed or determinable payments that are not quoted in an active 
market are classified as loans and receivables. The Acquiree Companies’ loans and 
receivables comprise receivables, amount due from related parties and cash & cash 
equivalents. 

Subsequent to initial recognition, loans and receivables are measured at amortised 
cost using the effective interest method. Gains and losses are recognised in profit or 
loss when the loans and receivables are derecognised or impaired, and through the 
amortisation process.

Loans and receivables are classified as current assets, except for those having 
maturity dates later than 12 months after the reporting date which are classified as 
non-current.

A financial asset is derecognised when the contractual right to receive cash flows 
from the asset has expired. On derecognition of a financial asset in its entirety, the 
difference between the carrying amount and the sum of the consideration received 
and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that 
require the delivery of assets within the period generally established by regulation or 
convention in market place concerned. All regular way purchases and sales of 
financial assets are recognised or derecognised on the trade date i.e., the date that 
the Acquiree Companies commit to purchase or sell the asset.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets (Cont’d)

For financial year ended 2019 and 2020

(i) Initial recognition and measurement

Financial assets are classified, at initial recognition, and subsequently 
measured at amortised cost, fair value through other comprehensive income 
(“FVOCI”), or fair value through profit or loss ("FVTPL").

The classification of financial assets at initial recognition depends on the 
financial asset’s contractual cash flow characteristics and the Acquiree 
Companies business model for managing them. With the exception of trade 
receivables that do not contain a significant financing component or for which 
the Acquiree Companies have applied the practical expedient, the Acquiree 
Companies initially measures a financial asset at its fair value plus, in the case 
of a financial asset not at FVTPL, transaction costs. Trade receivables that do 
not contain a significant financing component or for which the Acquiree 
Companies have applied the practical expedient are measured at the 
transaction price determined under MFRS 15.

In order for a financial asset to be classified and measured at amortised cost 
or FVOCI, it needs to give rise to cash flows that are solely payments of 
principal and interest (“SPPI”) on the principal amount outstanding. This 
assessment is referred as the SPPI test and is performed at an instrument 
level.

The Acquiree Companies’ business model for managing financial assets 
refers to how it manages its financial assets in order to generate cash flows. 
The business model determines whether cash flows will result from collecting 
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a 
time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the 
Acquiree Companies commit to purchase or sell the asset.

(ii) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in 
four categories:

• Financial assets at amortised cost (debt instruments);

• Financial assets at FVOCI with recycling of cumulative gains and losses 
(debt instruments);

• Financial assets designated at FVOCI with no recycling of cumulative 
gains and losses upon derecognition (equity instruments); and

• Financial assets at FVTPL.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets (Cont’d)

For financial year ended 2019 and 2020

(i) Initial recognition and measurement

Financial assets are classified, at initial recognition, and subsequently 
measured at amortised cost, fair value through other comprehensive income 
(“FVOCI”), or fair value through profit or loss ("FVTPL").

The classification of financial assets at initial recognition depends on the 
financial asset’s contractual cash flow characteristics and the Acquiree 
Companies business model for managing them. With the exception of trade 
receivables that do not contain a significant financing component or for which 
the Acquiree Companies have applied the practical expedient, the Acquiree 
Companies initially measures a financial asset at its fair value plus, in the case 
of a financial asset not at FVTPL, transaction costs. Trade receivables that do 
not contain a significant financing component or for which the Acquiree 
Companies have applied the practical expedient are measured at the 
transaction price determined under MFRS 15.

In order for a financial asset to be classified and measured at amortised cost 
or FVOCI, it needs to give rise to cash flows that are solely payments of 
principal and interest (“SPPI”) on the principal amount outstanding. This 
assessment is referred as the SPPI test and is performed at an instrument 
level.

The Acquiree Companies’ business model for managing financial assets 
refers to how it manages its financial assets in order to generate cash flows. 
The business model determines whether cash flows will result from collecting 
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a 
time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the 
Acquiree Companies commit to purchase or sell the asset.

(ii) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in 
four categories:

• Financial assets at amortised cost (debt instruments);

• Financial assets at FVOCI with recycling of cumulative gains and losses 
(debt instruments);

• Financial assets designated at FVOCI with no recycling of cumulative 
gains and losses upon derecognition (equity instruments); and

• Financial assets at FVTPL.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets (Cont’d)

(ii) Subsequent measurement (Cont’d)

Financial assets at amortised cost (debt instruments)

The Acquiree Companies measure financial assets at amortised cost if both of 
the following conditions are met:

The financial asset is held within a business model with the objective to hold 
financial assets in order to collect contractual cash flows; and

The contractual terms of the financial asset give rise on specified dates to 
cash flows that are solely payments of principal and interest on the principal 
amount outstanding.

Financial assets at amortised cost are subsequently measured using the 
effective interest rate (“EIR”) method and are subject to impairment. Gains 
and losses are recognised in profit or loss when the asset is derecognised, 
modified or impaired.

The Acquiree Companies financial assets at amortised cost include 
receivables, amount due from related parties and cash & cash equivalent.

(iii) Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a 
group of similar financial assets) is primarily derecognised when:

• the rights to receive cash flows from the asset have expired, or

• the Acquiree Companies have transferred its rights to receive cash 
flows from the asset or has assumed an obligation to pay the received 
cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Acquiree Companies have 
transferred substantially all the risks and rewards of the asset, or (b) the 
Acquiree Companies have neither transferred nor retained substantially 
all the risks and rewards of the asset, but have transferred control of the 
asset.

When the Acquiree Companies have transferred their rights to receive cash 
flows from an asset or has entered into a pass-through arrangement, they 
evaluate if and to what extent they have retained the risks and rewards of 
ownership. When they have neither transferred nor retained substantially all of 
the risks and rewards of the asset, nor transferred control of the asset, the 
asset is recognised to the extent of the Acquiree Companies continuing 
involvement in the asset. In that case, the Acquiree Companies also 
recognises an associated liability. The transferred asset and the associated 
liability are measured on a basis that reflects the rights and obligations that 
the Acquiree Companies have retained.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets (Cont’d)

(iii) Derecognition (Cont’d))

Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and 
the maximum amount of consideration that the Acquiree Companies could be 
required to repay.

(n) Impairment of financial assets

For financial year ended 2018

The Acquiree Companies assess at each reporting date whether there is any 
objective evidence that a financial asset is impaired.

(i) Trade and other receivables and other financial assets carried at amortised 
cost

To determine whether there is objective evidence that an impairment loss on 
financial assets has been incurred, the Acquiree Companies consider factors 
such as the probability of insolvency or significant financial difficulties of the 
debtor and default or significant delay in payments. For certain categories of 
financial assets, such as trade receivables, assets that are assessed not to be 
impaired individually are subsequently assessed for impairment on a 
collective basis based on similar risk characteristics. Objective evidence of 
impairment for a portfolio of receivables could include the Acquiree 
Companies’ past experience of collecting payments, an increase in the 
number of delayed payments in the portfolio past the average credit period 
and observable changes in national or local economic conditions that 
correlate with default on receivables.

If any such evidence exists, the amount of impairment loss is measured as the 
difference between the asset’s carrying amount and the present value of 
estimated future cash flows discounted at the financial asset’s original 
effective interest rate. The impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss 
directly for all financial assets with the exception of trade receivables, where 
the carrying amount is reduced through the use of an allowance account. 
When a trade receivable becomes uncollectible, it is written off against the 
allowance account.

If in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is 
reversed to the extent that the carrying amount of the asset does not exceed 
its amortised cost at the reversal date. The amount of reversal is recognised 
in profit or loss.

ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

25

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(m) Financial assets (Cont’d)

(iii) Derecognition (Cont’d))

Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and 
the maximum amount of consideration that the Acquiree Companies could be 
required to repay.

(n) Impairment of financial assets

For financial year ended 2018

The Acquiree Companies assess at each reporting date whether there is any 
objective evidence that a financial asset is impaired.

(i) Trade and other receivables and other financial assets carried at amortised 
cost

To determine whether there is objective evidence that an impairment loss on 
financial assets has been incurred, the Acquiree Companies consider factors 
such as the probability of insolvency or significant financial difficulties of the 
debtor and default or significant delay in payments. For certain categories of 
financial assets, such as trade receivables, assets that are assessed not to be 
impaired individually are subsequently assessed for impairment on a 
collective basis based on similar risk characteristics. Objective evidence of 
impairment for a portfolio of receivables could include the Acquiree 
Companies’ past experience of collecting payments, an increase in the 
number of delayed payments in the portfolio past the average credit period 
and observable changes in national or local economic conditions that 
correlate with default on receivables.

If any such evidence exists, the amount of impairment loss is measured as the 
difference between the asset’s carrying amount and the present value of 
estimated future cash flows discounted at the financial asset’s original 
effective interest rate. The impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss 
directly for all financial assets with the exception of trade receivables, where 
the carrying amount is reduced through the use of an allowance account. 
When a trade receivable becomes uncollectible, it is written off against the 
allowance account.

If in a subsequent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is 
reversed to the extent that the carrying amount of the asset does not exceed 
its amortised cost at the reversal date. The amount of reversal is recognised 
in profit or loss.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(n) Impairment of financial assets (Cont’d)

For financial year ended 2019 and 2020

The Acquiree Companies recognise an allowance for expected credit losses (“ECLs”) 
for all debt instruments not held at fair value through profit or loss ("FVTPL"). ECLs 
are based on the difference between the contractual cash flows due in accordance 
with the contract and all the cash flows that the Acquiree Companies expect to 
receive, discounted at an approximation of the original effective interest rate. The 
expected cash flows will include cash flows from the sale of collateral held or other 
credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not 
been a significant increase in credit risk since initial recognition, ECLs are provided 
for credit losses that result from default events that are possible within the next 12-
months (“a 12-month ECL”). For those credit exposures for which there has been a 
significant increase in credit risk since initial recognition, a loss allowance is required 
for credit losses expected over the remaining life of the exposure, irrespective of the 
timing of the default (“a lifetime ECL”).

For trade receivables, the Acquiree Companies apply a simplified approach in 
calculating ECLs. Therefore, the Acquiree Companies do not track changes in credit 
risk, but instead recognises a loss allowance based on lifetime ECLs at each 
reporting date. The Acquiree Companies have established a provision matrix that is 
based on their historical credit loss experience, adjusted for forward-looking factors 
specific to the debtors and the economic environment.

The Acquiree Companies consider a financial asset in default when contractual 
payments are 90 days past due. However, in certain cases, the Acquiree Companies
may also consider a financial asset to be in default when internal or external 
information indicates that the Acquiree Companies are unlikely to receive the 
outstanding contractual amounts in full before taking into account any credit 
enhancements held by the Acquiree Companies . A financial asset is written off when 
there is no reasonable expectation of recovering the contractual cash flows.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(o) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is determined on the weighted average method and includes the cost of 
purchase and other costs incurred in bringing the inventories to their present location 
and condition.

The cost of finished goods comprises raw materials, direct labour, other direct costs 
and an appropriate proportion of production overheads (based on normal operating
capacity).

Net realisable value is the estimated selling price in the ordinary course of business, 
less the costs of completion and applicable variable selling expenses.

Provision for inventory obsolescence is made when an item has been identified as 
obsolete or excess inventory. The identification of an item as obsolete is done on an 
item by item basis after proper analysis has been conducted.

(p) Cash and cash equivalents

Cash and cash equivalents consist of cash and bank balances, bank overdrafts, 
deposits held at call with financial institutions and highly liquid investments which 
have an insignificant risk of changes in value. For the purpose of the statements of 
cash flows, cash and cash equivalents are presented net of bank overdrafts.

(q) Invested equity

Invested equity are the ordinary shares of Acquiree Companies which are equity 
instruments and recorded at the proceeds received, net of directly attributable 
incremental transaction costs.

Dividends on invested equity are recognised in equity in the period in which they are 
declared.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(o) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is determined on the weighted average method and includes the cost of 
purchase and other costs incurred in bringing the inventories to their present location 
and condition.

The cost of finished goods comprises raw materials, direct labour, other direct costs 
and an appropriate proportion of production overheads (based on normal operating
capacity).

Net realisable value is the estimated selling price in the ordinary course of business, 
less the costs of completion and applicable variable selling expenses.

Provision for inventory obsolescence is made when an item has been identified as 
obsolete or excess inventory. The identification of an item as obsolete is done on an 
item by item basis after proper analysis has been conducted.

(p) Cash and cash equivalents

Cash and cash equivalents consist of cash and bank balances, bank overdrafts, 
deposits held at call with financial institutions and highly liquid investments which 
have an insignificant risk of changes in value. For the purpose of the statements of 
cash flows, cash and cash equivalents are presented net of bank overdrafts.

(q) Invested equity

Invested equity are the ordinary shares of Acquiree Companies which are equity 
instruments and recorded at the proceeds received, net of directly attributable 
incremental transaction costs.

Dividends on invested equity are recognised in equity in the period in which they are 
declared.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease

For financial year ended 2018 and 2019

(i) Finance leases - the Acquiree Companies as lessee

Leases of property, plant & equipment where the Acquiree Companies
assumes substantially all the benefits and risks of ownership are classified as 
finance leases.

The asset is treated as if they had been purchased and the corresponding capital 
cost is shown as an obligation. Leasing payments are treated as consisting of a 
capital element and finance costs, the capital element reducing the obligation to 
the lessor and the finance charge being written off to profit or loss over the period 
of the lease in reducing amounts in a constant rate in relation to the outstanding 
obligations. 

When assets are leased out under an operating lease, the asset is included in 
the Combined Statements of Financial Position based on the nature of the asset.  
Lease income is recognised over the term of the lease on the straight line basis. 
The assets are depreciated in accordance with the relevant accounting policy for 
property, plant and equipment.

Leasehold land which in substance is a finance lease is classified as property, 
plant and equipment.

(ii) Operating leases - the Acquiree Companies as lessee

Leases of assets where significant portion of the risks and rewards of 
ownership retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) 
are charged to profit or loss on the straight line basis over the lease period.

When an operating lease is terminated before the lease period expired, any 
payment required to be made to the lessor by way of penalty is recognised as an 
expense in the period in which termination takes place.

For financial year ended 2020

(i) The Acquiree Companies as lessee

The Acquiree Companies assess at contract inception whether a contract is, 
or contains, a lease. That is, if the contract conveys the right to control the use 
of an identified asset for a period of time in exchange for consideration.

142



APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

29

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease (Cont’d)

(i) The Acquiree Companies as lessee (Cont’d)

(a) Right-of-use assets

The Acquiree Companies recognise right-of-use assets at the
commencement date of the lease (i.e. the date the underlying asset is 
available for use). Right-of-use assets are measured at cost, less any 
accumulated depreciation and impairment losses, and adjusted for any 
remeasurement of lease liabilities. The cost of right-of-use assets 
includes the amount of lease liabilities recognised, initial direct costs 
incurred, and lease payments made at or before the commencement 
date less any lease incentives received. Right-of-use assets are 
depreciated on a straight-line basis over the shorter of the lease term 
and the estimated useful lives of the assets.

If the ownership of the leased asset transfers to the Acquiree 
Companies at the end of the lease term or the cost reflects the exercise 
of a purchase option, depreciation is calculated using the estimated 
useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to Note 
2(i) for the impairment of non-financial assets.

(b) Lease liabilities

At the commencement date of the lease, the Acquiree Companies
recognise lease liabilities measured at the present value of lease 
payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease 
incentives receivable, variable lease payments that depend on an index 
or a rate, and amounts expected to be paid under residual value 
guarantees. The lease payments also include the exercise price of a 
purchase option reasonably certain to be exercised by the Acquiree 
Companies and payments of penalties for terminating the lease, if the 
lease term reflects the Acquiree Companies exercising the option to 
terminate. Variable lease payments that do not depend on an index or a 
rate and are dependent on a future activity are recognised as expenses 
in the period in which the event or condition that triggers the payment 
occurs.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease (Cont’d)

(i) The Acquiree Companies as lessee (Cont’d)

(a) Right-of-use assets

The Acquiree Companies recognise right-of-use assets at the
commencement date of the lease (i.e. the date the underlying asset is 
available for use). Right-of-use assets are measured at cost, less any 
accumulated depreciation and impairment losses, and adjusted for any 
remeasurement of lease liabilities. The cost of right-of-use assets 
includes the amount of lease liabilities recognised, initial direct costs 
incurred, and lease payments made at or before the commencement 
date less any lease incentives received. Right-of-use assets are 
depreciated on a straight-line basis over the shorter of the lease term 
and the estimated useful lives of the assets.

If the ownership of the leased asset transfers to the Acquiree 
Companies at the end of the lease term or the cost reflects the exercise 
of a purchase option, depreciation is calculated using the estimated 
useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to Note 
2(i) for the impairment of non-financial assets.

(b) Lease liabilities

At the commencement date of the lease, the Acquiree Companies
recognise lease liabilities measured at the present value of lease 
payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease 
incentives receivable, variable lease payments that depend on an index 
or a rate, and amounts expected to be paid under residual value 
guarantees. The lease payments also include the exercise price of a 
purchase option reasonably certain to be exercised by the Acquiree 
Companies and payments of penalties for terminating the lease, if the 
lease term reflects the Acquiree Companies exercising the option to 
terminate. Variable lease payments that do not depend on an index or a 
rate and are dependent on a future activity are recognised as expenses 
in the period in which the event or condition that triggers the payment 
occurs.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease (Cont’d)

(i) The Acquiree Companies as lessee (Cont’d)

(b) Lease liabilities (Cont’d)

In calculating the present value of lease payments, the Acquiree 
Companies use its incremental borrowing rate at the lease 
commencement date because the interest rate implicit in the lease is 
not readily determinable. After the commencement date, the amount of 
lease liabilities is increased to reflect the accretion of interest and 
reduced for the lease payments made. In addition, the carrying amount 
of lease liabilities is remeasured if there is a modification, a change in 
the lease term, a change in the lease payments (e.g. changes to future 
payments resulting from a change in an index or rate used to determine 
such lease payments) or a change in the assessment of an option to 
purchase the underlying asset.

(c) Short-term leases and leases of low-value assets

The Acquiree Companies apply the short-term lease recognition 
exemption to its short-term leases of machinery and equipment (i.e. 
those leases that have a lease term of 12 months or less from the 
commencement date and do not contain a purchase option). The 
Acquiree Companies also applies the lease of low-value assets 
recognition exemption to leases of office equipment that are considered 
to be low value. Lease payments on short-term leases and leases of 
low-value assets are recognised as expense on a straight-line basis 
over the lease term.

(ii) The Acquiree Companies as lessor

Leases in which the Acquiree Companies do not transfer substantially all the 
risks and rewards incidental to ownership of an asset are classified as 
operating leases. Rental income arising is accounted for on a straight-line 
basis over the lease terms and is included in revenue in profit or loss due to its 
operating nature. Initial direct costs incurred in negotiating and arranging an 
operating lease are added to the carrying amount of the leased asset and 
recognised over the lease term on the same basis as rental income. 
Contingent rents are recognised as revenue in the period in which they are 
earned.

The Acquiree Companies recognise assets held under a finance lease at its 
Combined Statements of Financial Position and present them as receivables 
at amount equal to the net investment in the lease. The Acquiree Companies
uses the interest rate implicit in the lease to measure in the net investment in 
the lease.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease (Cont’d)

(i) The Acquiree Companies as lessee (Cont’d)

(b) Lease liabilities (Cont’d)

In calculating the present value of lease payments, the Acquiree 
Companies use its incremental borrowing rate at the lease 
commencement date because the interest rate implicit in the lease is 
not readily determinable. After the commencement date, the amount of 
lease liabilities is increased to reflect the accretion of interest and 
reduced for the lease payments made. In addition, the carrying amount 
of lease liabilities is remeasured if there is a modification, a change in 
the lease term, a change in the lease payments (e.g. changes to future 
payments resulting from a change in an index or rate used to determine 
such lease payments) or a change in the assessment of an option to 
purchase the underlying asset.

(c) Short-term leases and leases of low-value assets

The Acquiree Companies apply the short-term lease recognition 
exemption to its short-term leases of machinery and equipment (i.e. 
those leases that have a lease term of 12 months or less from the 
commencement date and do not contain a purchase option). The 
Acquiree Companies also applies the lease of low-value assets 
recognition exemption to leases of office equipment that are considered 
to be low value. Lease payments on short-term leases and leases of 
low-value assets are recognised as expense on a straight-line basis 
over the lease term.

(ii) The Acquiree Companies as lessor

Leases in which the Acquiree Companies do not transfer substantially all the 
risks and rewards incidental to ownership of an asset are classified as 
operating leases. Rental income arising is accounted for on a straight-line 
basis over the lease terms and is included in revenue in profit or loss due to its 
operating nature. Initial direct costs incurred in negotiating and arranging an 
operating lease are added to the carrying amount of the leased asset and 
recognised over the lease term on the same basis as rental income. 
Contingent rents are recognised as revenue in the period in which they are 
earned.

The Acquiree Companies recognise assets held under a finance lease at its 
Combined Statements of Financial Position and present them as receivables 
at amount equal to the net investment in the lease. The Acquiree Companies
uses the interest rate implicit in the lease to measure in the net investment in 
the lease.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(r) Lease (Cont’d)

(ii) The Acquiree Companies as lessor (Cont’d)

When the Acquiree Companies are an intermediate lessor, it accounts for its 
interests in the head lease and the sublease separately. It assesses the lease 
classification of a sublease with reference to the right-of-use asset arising 
from the head lease, not with reference to the underlying asset. If a head 
lease is a short term lease to which the Acquiree Companies apply the
exemption described above, then it classifies the sublease as an operating 
lease.

(s) Provisions

The Acquiree Companies recognise provisions when it has a present legal or 
constructive obligation arising as a result of a past event, and it is probable that an 
outflow of economic benefits will be required to settle the obligation and a reliable 
estimate can be made. The recording of provisions requires the application of 
judgements about the ultimate resolution of these obligations. As a result, provisions 
are reviewed at each reporting date and adjusted to reflect the Acquiree Companies’
current best estimate.

(t) Financial liabilities

(i) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at 
fair value through profit or loss ("FVTPL") or at amortised cost, as appropriate. 
All financial liabilities are recognised initially at fair value and, in the case of 
loans and borrowings and payables, net of directly attributable transaction 
costs.

The Acquiree Companies’ financial liabilities include payables, amount due to 
related parties and borrowings.

(ii) Subsequent measurement

The measurement of financial liabilities depends on their classification, as 
described below:

Financial liabilities at amortised cost

After initial recognition, all financial liabilities are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in 
profit or loss when the liabilities are derecognised as well as through the EIR 
amortisation process.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(t) Financial liabilities (Cont’d)

(ii) Subsequent measurement (Cont’d)

Amortised cost is calculated by taking into account any discount or premium 
on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included as finance costs in the profit or loss.

(iii) Derecognition

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. When an existing financial liability is 
replaced by another from the same lender on substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange 
or modification is treated as the derecognition of the original liability and the 
recognition of a new liability. The difference in the respective carrying amounts 
is recognised in the profit or loss.

(u) Foreign currency

(i) Functional presentation currency

Items included in the Combined Financial Statements of the Acquiree 
Companies are measured using the currency of the primary economic 
environment in which the entity operates ("Functional Currency"). The 
financial statements are presented in Ringgit Malaysia, which is also the 
Acquiree Companies’ Functional Currency.

(ii) Foreign currency transactions

Foreign currency transactions are translated into the Acquiree Companies’ 
Functional Currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement 
of such transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are 
recognised in the profit or loss.

(v) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in 
the Combined Statements of Financial Position if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net 
basis, to realise the assets and settle the liabilities simultaneously.

146



APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

33

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(w) Contract liabilities

A contract liability is the obligation to transfer goods and services to a customer for 
which the Acquiree Companies have received consideration (or an amount of 
consideration is due) from the customer. In the case of property development and
construction contracts, contract liability is the excess of the billings to date over the 
cumulative revenue earned. Contract liabilities are recognised as revenue when the 
Acquiree Companies perform their obligation under the contracts.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continually evaluated by the Directors and are based on
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.

The key assumptions concerning the future and other key sources of estimation uncertainty 
at the reporting date that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year are discussed 
below:-

(a) Impairment of property, plant and equipment

Determining whether the property, plant and equipment are impaired requires an 
estimation of value-in-use of the property, plant and equipment. The value in-use 
calculation requires the management to estimate the future cash flows and an 
appropriate discount rate in order to calculate the present value of future cash flows. 
The management has evaluated such estimates and is confident that no allowance 
for impairment is necessary.

(b) Estimated residual values and useful lives of property, plant and equipment

The Acquiree Companies’ businesses are fairly capital intensive. The depreciation 
charges form a significant component of the total costs of the profit or loss. The 
Acquiree Companies review the residual values and useful lives of property, plant 
and equipment at each financial year end in accordance with the accounting policy. 
The review is based on factors such as expected level of usage, business plans and
strategies and future regulatory changes. The estimation of the residual values and 
useful lives involves significant judgment.

(c) Impairment test on goodwill

The Acquiree Companies tests goodwill for impairment annually, in accordance with 
its accounting policy as disclosed in Note 2(l). The recoverable amounts of cash-
generating units have been determined based on value-in-use calculations or fair 
value less costs to sell calculations. These calculations require the use of estimates.
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)

(d) Impairment of receivables

For financial year ended 2018

The Acquiree Companies assess at each reporting date whether there is objective 
evidence that a financial asset is impaired. Impairment loss is calculated based on a 
review of the current status of existing receivables and historical collections 
experience. Such provisions are adjusted periodically to reflect the actual and 
anticipated impairment. The carrying amount of the Acquiree Companies’ receivables 
at the reporting date is disclosed in Note 14.

For financial year ended 2019 and 2020

The Acquiree Companies use a provision matrix to calculate ECLs for trade 
receivables. The provision rates are based on days past due for groupings of various 
customer segments that have similar loss patterns.

The provision matrix is initially based on the Acquiree Companies’ historical observed 
default rates. The Acquiree Companies will calibrate the matrix to adjust the historical 
credit loss experience with forward-looking information. At every reporting date, the 
historical observed default rates are updated and changes in the forward-looking 
estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast 
economic conditions and ECLs is a significant estimate. The amount of ECLs is 
sensitive to changes in circumstances and of forecast economic conditions. The 
Acquiree Companies’ historical credit loss experience and forecast of economic 
conditions may also not be representative of customer’s actual default in the future. 
The information about the ECLs on the Acquiree Companies' trade receivables is 
disclosed in Note 14.

The Acquiree Companies assess at each reporting date whether there is objective 
evidence that a financial asset is impaired. Impairment loss is calculated based on a 
review of the current status of existing receivables and historical collections 
experience. Such provisions are adjusted periodically to reflect the actual and 
anticipated impairment. The carrying amount of the Acquiree Companies’ 
receivables at the reporting date is disclosed in Note 14.
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)

(e) Lease

For financial year ended 2020

(i) Estimation on extension and termination option

In determining the lease term of a lease, management considers all facts and 
circumstances that create an economic incentive to exercise an extension 
option, or not to exercise a termination option. Extension options (or period 
after termination options) are only included in the lease term if the lease is 
reasonably certain to be extended (or not terminated). Termination option is 
included in the lease term if both the lessee and the lessor each has the right 
to terminate the lease without permission from the other party with no more 
than an insignificant penalty. Potential future cash outflows have not been 
included in the lease liability because it is not reasonably certain that the 
leases will be extended (or not terminated).

The assessment is reviewed if a significant event or a significant change in 
circumstances occurs which affects this assessment and that is within the 
control of the lessee.

(ii) Determination extension options and incremental borrowing rate

The measurement of the “right-of-use” asset and lease liability for leases 
where the Acquiree Companies is a lessee requires the use of significant 
judgements and assumptions, such as lease term and incremental borrowing 
rate. In determining the lease term, the Acquiree Companies considers all 
facts and circumstances that create an economic incentive to exercise an 
extension option. Extension options are only included in the lease term if the 
lease is reasonably certain to be extended. In determining the incremental 
borrowing rate, the Acquiree Companies first determine the closest borrowing 
rate before using significant judgement to determine the adjustments required 
to reflect the term, security, value of economic environmental of the respective 
leases.
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4. REVENUE

2018 2019 2020
RM RM RM

Revenue from contracts with
customers:-

Sale of cement & related products 1,848,912,277 1,822,767,089 1,863,646,572

Timing of revenue recognition:
At a point in time 1,848,912,277 1,822,767,089 1,863,646,572

5. FINANCE COST

2018 2019 2020
RM RM RM

Finance lease interest 17,961 16,664 -
Interest expense on lease

liabilities - - 1,066,536
Revolving credit interest 15,811,168 16,415,845 14,812,842
Term loan interest 16,402,537 11,823,342 6,185,158

32,231,666 28,255,851 22,064,536
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6. PROFIT BEFORE TAX

2018 2019 2020
RM RM RM

Profit before tax is stated after
charging (except for those
disclosed

in Note 5):-

Auditors' remuneration:
- current year 302,750 305,500 280,250
- under/(over) provision in prior 

year 2,000 1,000 (750)
Bad debts written off 720,852 5,450,766 -
Depreciation of property, plant 

and equipment 167,166,696 153,771,844 116,954,440
Depreciation of right-of-use 

assets - - 8,896,141
Hiring of plant, machinery, motor
vehicles & office equipment 3,015,511 2,445,023 -

Impairment loss on receivables 3,967,417 4,860,361 16,300,187
Lease expense not capitalised in
lease liabilities

- Lease expenses - short term
lease - - 9,719,400

- Lease expenses - low value
assets - - 113,062

Loss on disposal of property,
plant and equipment - 10,242 -

Loss on foreign exchange
- realised 50,898 731,109 1,963,132
- unrealised 3,774,741 80,334 192,285
Property, plant and equipment
written off 1,719,199 291,801 27,400

Rental of land & buildings 11,816,663 11,891,415 -
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6. PROFIT BEFORE TAX (CONT’D)

2018 2019 2020
RM RM RM

And crediting (except for those
disclosed in Note 4) :-

Bad debt recovered 28,205 37,593 60,142
Compensation income 23,531,194 - -
Gain on disposal of property,

plant and equipment 3,722,529 2,471,904 1,481,954
Gain on foreign exchange
- realised 5,300,673 194,118 92,819
- unrealised 355,768 2,079,108 343,520
Hiring income 21,098,558 22,266,813 19,715,737
Interest income of financial assets

measured at amortised cost
- fixed deposit interest 10,440,950 10,019,604 6,248,898
Reversal of impairment loss on

receivables 835,386 6,423,502 4,488,870

Employee benefits expense 
(excluding Directors’ 
remuneration)
- salaries, wages, bonus & others 116,846,725 96,706,018 104,951,386
- defined contribution plan

expense 12,070,681 9,524,488 10,641,014
- share option expenses 883,904 2,859,173 2,746,535

129,801,310 109,089,679 118,338,935
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7. INCOME TAX EXPENSE

2018 2019 2020
RM RM RM

Current income tax
- Current financial year 47,996,303 32,732,021 42,238,834
- Under provision in prior

financial year 3,043,900 1,309,380 3,582,993

Deferred tax
- Origination and reversal of

temporary differences (Note 12) (21,426,344) (2,417,862) (3,667,017)
29,613,859 31,623,539 42,154,810

A reconciliation of income tax expense applicable to profit before tax at the statutory 
income tax rate to income tax expense at the effective income tax rate of the Acquiree 
Companies are as follows:-

Profit before tax 156,527,743 120,846,549 155,332,772

Income tax using Malaysian tax
rate of 24% 37,566,658 29,003,172 37,279,865

Non-deductible expenses 8,593,509 6,299,241 6,374,803
Income not subject to tax (649) (5,284,242) (2,994,262)
Tax effect of (over)/under

provision of deferred tax (17,306,944) 295,988 (2,088,589)
Under provision in prior financial

years 3,043,900 1,309,380 3,582,993
Utilisation of reinvestment

allowance (2,282,615) - -
29,613,859 31,623,539 42,154,810

The Acquiree Companies may distribute dividends out of its entire retained earnings as at 
30 June 2020 under the single-tier system.
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8. PROPERTY, PLANT & EQUIPMENT

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures &
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
As at 1 July 2017 802,560,641 2,914,047,878 283,594,927 28,750,590 191,251 16,409,892 4,045,555,179
Additions - 28,640,485 3,564,886 1,003,287 2,320 19,602,957 52,813,935
Disposal - (16,949,516) (12,381,920) (73,493) - - (29,404,929)
Written off - (1,457,750) - (405,690) - (1,668,554) (3,531,994)
Transfer - (12,685,486) 38,421,768 106,648 - (25,842,930) -
As at 30 June 2018 802,560,641 2,911,595,611 313,199,661 29,381,342 193,571 8,501,365 4,065,432,191

Accumulated 
depreciation
As at 1 July 2017 278,194,887 1,496,537,502 231,691,633 20,090,485 122,135 - 2,026,636,642
Charges 15,382,919 126,369,213 22,244,335 3,158,063 12,166 - 167,166,696
Disposal - (7,506,587) (11,986,756) (61,662) - - (19,555,005)
Written off - (1,452,562) - (360,233) - - (1,812,795)
Transfer - (34,574,783) 34,574,783 - - - -
As at 30 June 2018 293,577,806 1,579,372,783 276,523,995 22,826,653 134,301 - 2,172,435,538

Net Book Value
As at 30 June 2018 508,982,835 1,332,222,828 36,675,666 6,554,689 59,270 8,501,365 1,892,996,653
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8. PROPERTY, PLANT & EQUIPMENT

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures &
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
As at 1 July 2017 802,560,641 2,914,047,878 283,594,927 28,750,590 191,251 16,409,892 4,045,555,179
Additions - 28,640,485 3,564,886 1,003,287 2,320 19,602,957 52,813,935
Disposal - (16,949,516) (12,381,920) (73,493) - - (29,404,929)
Written off - (1,457,750) - (405,690) - (1,668,554) (3,531,994)
Transfer - (12,685,486) 38,421,768 106,648 - (25,842,930) -
As at 30 June 2018 802,560,641 2,911,595,611 313,199,661 29,381,342 193,571 8,501,365 4,065,432,191

Accumulated 
depreciation
As at 1 July 2017 278,194,887 1,496,537,502 231,691,633 20,090,485 122,135 - 2,026,636,642
Charges 15,382,919 126,369,213 22,244,335 3,158,063 12,166 - 167,166,696
Disposal - (7,506,587) (11,986,756) (61,662) - - (19,555,005)
Written off - (1,452,562) - (360,233) - - (1,812,795)
Transfer - (34,574,783) 34,574,783 - - - -
As at 30 June 2018 293,577,806 1,579,372,783 276,523,995 22,826,653 134,301 - 2,172,435,538

Net Book Value
As at 30 June 2018 508,982,835 1,332,222,828 36,675,666 6,554,689 59,270 8,501,365 1,892,996,653
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8. PROPERTY, PLANT & EQUIPMENT (CONT’D)

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures & 
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
As at 1 July 2018 802,560,641 2,911,595,611 313,199,661 29,381,342 193,571 8,501,365 4,065,432,191
Additions - 13,111,126 15,399,909 1,376,506 13,121 17,714,924 47,615,586
Disposal - (8,365,478) (4,246,448) (74,516) - - (12,686,442)
Written off - (401,036) - (79,672) - (267,333) (748,041)
Transfer 3,330,322 6,398,923 1,836,253 37,600 - (11,603,098) -
As at 30 June 2019 805,890,963 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,099,613,294

Accumulated 
depreciation
As at 1 July 2018 293,577,806 1,579,372,783 276,523,995 22,826,653 134,301 - 2,172,435,538
Charges 15,393,341 119,011,850 16,445,960 2,910,158 10,535 - 153,771,844
Disposal - (7,845,242) (3,872,655) (70,582) - - (11,788,479)
Written off - (380,527) - (75,713) - - (456,240)
As at 30 June 2019 308,971,147 1,690,158,864 289,097,300 25,590,516 144,836 - 2,313,962,663

Net Book Value 
As at 30 June 2019 496,919,816 1,232,180,282 37,092,075 5,050,744 61,856 14,345,858 1,785,650,631
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8. PROPERTY, PLANT & EQUIPMENT (CONT’D)

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures & 
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
As at 1 July 2018 802,560,641 2,911,595,611 313,199,661 29,381,342 193,571 8,501,365 4,065,432,191
Additions - 13,111,126 15,399,909 1,376,506 13,121 17,714,924 47,615,586
Disposal - (8,365,478) (4,246,448) (74,516) - - (12,686,442)
Written off - (401,036) - (79,672) - (267,333) (748,041)
Transfer 3,330,322 6,398,923 1,836,253 37,600 - (11,603,098) -
As at 30 June 2019 805,890,963 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,099,613,294

Accumulated 
depreciation
As at 1 July 2018 293,577,806 1,579,372,783 276,523,995 22,826,653 134,301 - 2,172,435,538
Charges 15,393,341 119,011,850 16,445,960 2,910,158 10,535 - 153,771,844
Disposal - (7,845,242) (3,872,655) (70,582) - - (11,788,479)
Written off - (380,527) - (75,713) - - (456,240)
As at 30 June 2019 308,971,147 1,690,158,864 289,097,300 25,590,516 144,836 - 2,313,962,663

Net Book Value 
As at 30 June 2019 496,919,816 1,232,180,282 37,092,075 5,050,744 61,856 14,345,858 1,785,650,631
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8. PROPERTY, PLANT & EQUIPMENT (CONT’D)

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures & 
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
At 1 July 2019 805,890,963 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,099,613,294
Effect of MFRS 16 (89,642,312) - - - - - (89,642,312)
At 1 July 2019, restated 716,248,651 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,009,970,982
Additions - 2,706,700 11,201,836 2,304,348 41,721 34,848,365 51,102,970
Disposal - (1,958,092) (3,564,189) (120,490) - - (5,642,771)
Written off - (59,224) - (230,936) - (22,954) (313,114)
Transfer (405,000) 13,772,521 14,929,201 1,673,757 - (29,970,479) -
As at 30 June 2020 715,843,651 2,936,801,051 348,756,223 34,267,939 248,413 19,200,790 4,055,118,067

Accumulated 
depreciation
At 1 July 2019 308,971,147 1,690,158,864 289,097,300 25,590,516 144,836 - 2,313,962,663
Effect of MFRS 16 (24,027,325) - - - - - (24,027,325)
At 1 July 2019, restated 284,943,822 1,690,158,864 289,097,300 25,590,516 144,836 - 2,289,935,338
Charges 14,324,040 86,340,423 14,492,408 1,784,605 12,964 - 116,954,440
Disposal - (1,930,255) (3,302,356) (116,475) - - (5,349,086)
Written off - (58,931) - (226,783) - - (285,714)
Transfer (8,100) 8,100 - - - - -
As at 30 June 2020 299,259,762 1,774,518,201 300,287,352 27,031,863 157,800 - 2,401,254,978

Net Book Value 
As at 30 June 2020 416,583,889 1,162,282,850 48,468,871 7,236,076 90,613 19,200,790 1,653,863,089
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8. PROPERTY, PLANT & EQUIPMENT (CONT’D)

Land & building

Plant, 
machinery & 
equipment Motor vehicles

Furniture, 
fixtures & 
equipment

Infra-
structure & 

site facilities

Capital work-
in-

progress Total
RM RM RM RM RM RM RM

Cost 
At 1 July 2019 805,890,963 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,099,613,294
Effect of MFRS 16 (89,642,312) - - - - - (89,642,312)
At 1 July 2019, restated 716,248,651 2,922,339,146 326,189,375 30,641,260 206,692 14,345,858 4,009,970,982
Additions - 2,706,700 11,201,836 2,304,348 41,721 34,848,365 51,102,970
Disposal - (1,958,092) (3,564,189) (120,490) - - (5,642,771)
Written off - (59,224) - (230,936) - (22,954) (313,114)
Transfer (405,000) 13,772,521 14,929,201 1,673,757 - (29,970,479) -
As at 30 June 2020 715,843,651 2,936,801,051 348,756,223 34,267,939 248,413 19,200,790 4,055,118,067

Accumulated 
depreciation
At 1 July 2019 308,971,147 1,690,158,864 289,097,300 25,590,516 144,836 - 2,313,962,663
Effect of MFRS 16 (24,027,325) - - - - - (24,027,325)
At 1 July 2019, restated 284,943,822 1,690,158,864 289,097,300 25,590,516 144,836 - 2,289,935,338
Charges 14,324,040 86,340,423 14,492,408 1,784,605 12,964 - 116,954,440
Disposal - (1,930,255) (3,302,356) (116,475) - - (5,349,086)
Written off - (58,931) - (226,783) - - (285,714)
Transfer (8,100) 8,100 - - - - -
As at 30 June 2020 299,259,762 1,774,518,201 300,287,352 27,031,863 157,800 - 2,401,254,978

Net Book Value 
As at 30 June 2020 416,583,889 1,162,282,850 48,468,871 7,236,076 90,613 19,200,790 1,653,863,089
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8. PROPERTY, PLANT & EQUIPMENT (CONT’D)

Asset held under finance lease

Included in property, plant and equipment of the Acquiree Companies are motor vehicles 
with net book value of RM310,488, RM649,001 and RM338,794 held under finance lease 
arrangements in financial year ended 30 June 2018, 30 June 2019 and 30 June 2020
respectively.

The Acquiree Companies have revised the useful lives of certain property, plant and 
equipment for the financial year ended 30 June 2019 and 30 June 2020. The revision was 
accounted for as a change in accounting estimate and as a result, the depreciation charge 
for the financial year ended 30 June 2019 and 30 June 2020 have decreased 
approximately by RM0.8 million and RM19 million respectively.

9. RIGHT-OF-USE ASSETS

For the financial year ended 2020

Leasehold
Land

Leased
Land Buildings Total

RM RM RM RM
At 1 July 2019, as

previously reported - - - -
Effect arising from adoption

of MFRS 16 65,614,987 14,244,218 532,127 80,391,332
At 1 July 2019, as restated 65,614,987 14,244,218 532,127 80,391,332
Addition - 7,800,312 11,152 7,811,464
Charge for the financial

year (1,124,808) (7,490,400) (280,933) (8,896,141)
At 30 June 2020 64,490,179 14,554,130 262,346 79,306,655

At 30 June 2020
Cost 89,642,312 22,044,530 543,279 112,230,121
Accumulated depreciation (25,152,133) (7,490,400) (280,933) (32,923,466)
Net book value 64,490,179 14,554,130 262,346 79,306,655

The Acquiree Companies have lease contracts for land and buildings used in their 
operations. Leases of land and buildings generally have lease term between 1 to 99 years. 
The lease arrangement generally does not allow for subleasing of the leases assets, unless 
there is a contractual right for the Acquiree Companies to sublet the lease asset to another 
party.

The Acquiree Companies also have certain leases with lease terms of 12 months or less 
and leases that have been determined to be low value. The Acquiree Companies apply the 
‘short-term lease’ and ‘lease of low-value assets’ recognition exemption for these leases.

The Acquiree Companies had adopted MFRS 16 by using modified retrospective approach 
as at 1 July 2019, therefore comparative information was not restated.
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10. GOODWILL

2018 2019 2020
RM RM RM

At cost
At beginning and end of the financial
year 23,637,703 23,637,703 23,637,703

Impairment tests for goodwill

The Acquiree Companies undertake an annual test for impairment of its cash-generating 
unit (“CGUs”). Goodwill is allocated for impairment test to the individual entity which is also 
CGUs identified according to the respective companies.

The following CGUs, being the lowest level of asset for which there are separately 
identifiable cash flow, have carrying amounts of goodwill that are considered significant in 
comparison with the Acquiree Companies’ total goodwill:

2018 2019 2020
RM RM RM

Straits Cement Sdn. Bhd. 23,637,703 23,637,703 23,637,703

The amount of goodwill initially recognised is dependent on the allocation of the purchase 
price to the fair value of the identifiable assets acquired and the liabilities assumed. The 
determination of the fair value of the assets and liabilities is based, to a considerable 
extent, on management judgement.

(i) Key assumption used for value-in-use calculation

2018 2019 2020
% % %

Pre-tax discount 7.5 7.1 7.5
Terminal growth rate 3.0 3.6 3.5

The recoverable amount of the CGUs are determined based on value-in-use 
calculations. The value-in-use calculations apply a discounted cash flow model using 
cash flow projections based on financial budgets and forecasts approved by 
management.

The discount rates used are pre-tax and reflect specific risks to the CGUs. The 
discount rates applied to the cash flow projections are derived from the cost of capital 
plus a reasonable risk premium at the date of the assessment of the respective 
CGUs.
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10. GOODWILL (CONT’D)

(ii) Sensitivity analysis

The management believes that there are no reasonable possible change in any of 
the key assumptions which would cause the carrying value of the goodwill allocated 
to CGUs to materially exceeds its recoverable amount.

11. OTHER ASSETS

2018 2019   2020
RM RM RM

Non-current
Prepayments 4,322,170 4,141,533 3,971,332

Current
Prepayments 14,740,569 19,356,857 18,561,184

12. DEFERRED TAX (ASSETS)/LIABILITIES

2018 2019   2020
RM RM RM

Deferred tax assets (101,724) (31,837) (183,130)
Deferred tax liabilities 187,095,321 184,607,572 181,091,848

186,993,597 184,575,735 180,908,718

The movement in the deferred tax account is as follows:-

2018 2019 2020
RM RM RM

At beginning of the financial year 208,419,941 186,993,597 184,575,735
Recognised in profit or loss (Note 7)
- Property, plant and equipment (3,751,377) 6,000,064 12,302,178
- Unutilised capital allowance (17,574,026) (8,460,058) (12,752,284)
- Unabsorbed tax losses (100,941) 42,132 (2,571,495)
- Right-of-use assets - - 1,029,071
- Lease liabilities - - (1,674,487)
At end of the financial year 186,993,597 184,575,735 180,908,718
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12. DEFERRED TAX (ASSETS)/LIABILITIES (CONT’D)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set 
off income tax assets against income tax liabilities and when the deferred taxes relate to 
the same tax authority. The following amounts determined after appropriate offsetting are 
shown in the Combined Statements of Financial Position.

Presented after appropriate offsetting as follows:

2018 2019 2020
RM RM RM

Deferred tax assets
- Unutilised capital allowance (60,686,884) (68,410,499) (79,837,686)
- Unabsorbed tax losses (831,000) (799,382) (3,500,534)
- Lease liabilities - - (2,237,509)

(61,517,884) (69,209,881) (85,575,729)

Deferred tax liabilities
- Property, plant and equipment 248,511,481 253,785,616 264,892,354
- Right-of-use assets - - 1,592,093

248,511,481 253,785,616 266,484,447

At end of the financial 
year (after offsetting) 186,993,597 184,575,735 180,908,718

The availability of the unutilised capital allowance and unabsorbed tax losses for offsetting 
against future taxable profits of the Acquiree Companies is subject to agreement of the 
Inland Revenue Board. On the other hand, effective from year of assessment 2019 as 
announced in the Annual Budget 2019, the unutilised tax losses of the Acquiree 
Companies as at 30 June 2018 and thereafter will only be available for carry forward for a 
period of 7 consecutive years. Upon expiry of the 7 years, the unabsorbed tax losses will 
be disregarded.

13. INVENTORIES

2018 2019 2020
RM RM RM

Raw materials 80,084,956 79,333,351 73,774,583
Finished goods 55,084,349 51,928,478 31,564,355
Work-in-progress 1,327,178 1,009,787 1,302,597
Spare parts 57,463,799 62,925,927 65,377,590
Consumable stores 14,285,256 15,466,037 13,724,027

208,245,538 210,663,580 185,743,152

The Acquiree Companies’ cost of inventories recognised as expenses and included in “cost 
of sales” are amounted to RM1,086,742,499 (2019: RM1,256,204,564 and 2018: 
RM1,257,743,556).
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14. TRADE AND OTHER RECEIVABLES

2018 2019 2020
RM RM RM

Trade receivables 394,639,766 389,901,033 349,372,444
Less: Allowance for impairment (12,250,753) (41,154,764) (52,729,244)
Trade receivables (net) 382,389,013 348,746,269 296,643,200
Other receivables 12,231,666 6,821,613 9,835,150
Deposits 10,317,554 10,540,174 10,473,679
Total trade and other receivables 404,938,233 366,108,056 316,952,029

Add:
Amount due from related companies
(Note 15) 7,598,893 22,726,655 65,123,660

Fixed deposits with licensed banks
(Note 16) 349,176,470 293,231,470 144,947,179

Cash and bank balances 35,153,600 38,438,674 36,381,239
Total financial assets at amortised
cost 796,867,196 720,504,855 563,404,107

The normal trade credit terms of trade receivables ranged from 30 days to 90 days. They 
are recognised at their original invoice amounts which represent their fair values on initial 
recognition. Other receivables are non-interest bearing and repayable on demand.

The Acquiree Companies have no significant concentration of credit risk that may arise 
from exposure to a single receivable or to a group of receivables.

Movement on the Acquiree Companies’ loss allowance are as follows:-

2018 2019 2020
RM RM RM

Trade receivables

At beginning of the financial year 9,118,722 12,250,753 41,154,764
Effect arising from adoption of MFRS 9 - 30,467,152 -
At beginning of the financial year,
as restated

9,118,722 42,717,905 41,154,764

Impairment for the year 3,967,417 4,860,361 16,300,187
Reversal of impairment losses (835,386) (6,423,502) (4,488,870)
Bad debts written off - - (236,837)
At end of the financial year 12,250,753 41,154,764 52,729,244
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14. TRADE AND OTHER RECEIVABLES (CONT’D)

For the financial year ended 2018

The ageing analysis of the Acquiree Companies’ trade receivables as at 30 June 2018 
was at follows:-

2018
RM

Neither past due nor impaired 310,049,223
1 to 30 days past due not impaired 37,121,748
31 to 60 days past due not impaired 8,528,625
61 to 90 days past due not impaired 5,641,889
91 to 120 days past due not impaired 4,854,412
More than 121 days past due not impaired 16,193,116
Total past due not impaired 382,389,013
Impaired 12,250,753
Gross carrying amount 394,639,766

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired are creditworthy receivables with 
good payment records with the Acquiree Companies.

None of the Acquiree Companies’ trade receivables that are neither past due nor impaired 
have been renegotiated during the year.

Receivables that are past due but not impaired

The Acquiree Companies have trade receivables amounting to RM72,339,790, as at 30 
June 2018 that are past due at the reporting date but not impaired. This includes mainly 
trade receivables past due for technical or strategic reasons and there is no concern on the 
credit worthiness of the counter parties and the recoverability of these debts.

For the financial year ended 2019 & 2020

The ageing analysis of the Acquiree Companies’ trade receivables were at follows:-

2019

Gross-
carrying
amount

Loss 
allowance Net

RM RM RM

Current 326,731,707 (4,681,825) 322,049,882
1 to 30 days past due 15,485,129 (4,081,260) 11,403,869
31 to 60 days past due 9,328,494 (4,969,564) 4,358,930
61 to 90 days past due 3,738,241 (1,767,812) 1,970,429
91 to 120 days past due 3,358,113 (1,900,818) 1,457,295
More than 121 days past due 31,259,349 (23,753,485) 7,505,864

389,901,033 (41,154,764) 348,746,269
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14. TRADE AND OTHER RECEIVABLES (CONT’D)

2020

Gross-
carrying 
amount

Loss 
allowance Net

RM RM RM

Current 284,117,963 (1,326,961) 282,791,002
1 to 30 days past due 11,631,202 (4,514,552) 7,116,650
31 to 60 days past due 5,513,638 (2,656,920) 2,856,718
61 to 90 days past due 4,197,735 (3,194,299) 1,003,436
91 to 120 days past due 2,439,185 (1,880,230) 558,955
More than 121 days past due 41,472,721 (39,156,282) 2,316,439

349,372,444 (52,729,244) 296,643,200

15. AMOUNT DUE FROM/(TO) RELATED COMPANIES

2018 2019 2020
RM RM RM

Amount due from related companies 7,598,893 22,726,655 65,123,660

Amount due to related companies

Amount due to pre-penultimate 
holding company 941,233 3,055,433 2,988,628

Amount due to holding company 1,186,650 1,113,548 1,004,254
Amount due to related companies 71,069,747 56,590,797 93,042,661

73,197,630 60,759,778 97,035,543

(a) AMOUNT DUE TO PRE-PENULTIMATE HOLDING COMPANY

2018 2019 2020
RM RM RM

Non-trade 941,233 3,055,433 2,988,628

The amount due to pre-penultimate holding company pertains mainly to payment on 
behalf and advances. The outstanding amounts are unsecured, interest free and 
payable on demand.
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15. AMOUNT DUE FROM/(TO) RELATED COMPANIES (CONT’D)

(b) AMOUNT DUE TO HOLDING COMPANY

2018 2019 2020
RM RM RM

Non-trade 1,186,650 1,113,548 1,004,254

The amount due to holding company pertains mainly to payment on behalf, advances 
and trade payables. The outstanding amounts are unsecured, interest free and 
payable on demand.

(c) AMOUNT DUE FROM/(TO) RELATED COMPANIES

Amount due from related companies

2018 2019 2020
RM RM RM

Trade 7,598,688 22,722,847 64,995,297
Non-trade 205 3,808 128,363

7,598,893 22,726,655 65,123,660

Amount due to related companies

2018 2019 2020
RM RM RM

Trade 70,841,957 56,063,809 92,771,624
Non-trade 227,790 526,988 271,037

71,069,747 56,590,797 93,042,661

The amount due from/(to) related companies pertains mainly to payment on behalf, 
advances and trade receivables/payables. The outstanding amounts are unsecured, 
interest free and payable on demand.

16. FIXED DEPOSITS WITH LICENSED BANKS

Deposits of the Acquiree Companies have maturities ranging from 1 day to 92 days (2019: 
3 days to 92 days and 2018: 3 days to 92 days).

The effective interest rate fixed deposits as at end of financial year ranges from 0.12% to 
3% (2019: 1.68% to 3.28% and 2018: 1.05% to 3.8%) per annum.
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17. INVESTED EQUITY

For the purpose of these Combined Financial Statements, the invested equity in the 
Acquiree Companies at the end of the financial year is the aggregate of the share capital of 
the Acquiree Companies.

18. BORROWINGS

2018 2019 2020
RM RM RM

Non-Current
Term loan 220,000,000 110,000,000 -

Current
Revolving credit 375,000,000 375,000,000 375,000,000
Term loan 110,000,000 110,000,000 110,000,000

485,000,000 485,000,000 485,000,000
Total
Revolving credit 375,000,000 375,000,000 375,000,000
Term loan 330,000,000 220,000,000 110,000,000

705,000,000 595,000,000 485,000,000

Repayable not later than 1
year 485,000,000 485,000,000 485,000,000

Repayable later than 1 year
and not later than 5 years 220,000,000 110,000,000 -

705,000,000 595,000,000 485,000,000

The weighted average interest rates of the borrowings that were effective at the reporting
date were as follows :-

2018
%

2019
%

2020
%

Revolving credit 4.40 4.20 3.10
Term loans 4.69 4.49 3.45

(a) Term loan

The tenure of the term loan is 96 months inclusive of 36 months grace period. The 
repayment shall be in ten semi-annual instalments of RM55,000,000 each 
commencing on the 42nd month from the date of first drawdown (January 2013) 
upon the full drawdown of RM550,000,000. The term loan is secured by negative 
pledge over the fixed and floating assets of a Acquiree Company.

(b) Revolving credit

The revolving credit facility of the Acquiree Companies are repayable on demand.

165



APPENDIX V 

ACCOUNTANTS’ REPORT ON THE ACQUIREE COMPANIES (Cont’d)

 ACQUIREE COMPANIES

NOTES TO THE COMBINED FINANCIAL STATEMENTS – (Continued)

52

19. LEASE LIABILITIES

For the financial year ended 2020

2020
RM

Analysed as follow :
Non-current 12,105,521
Current 7,704,991

19,810,512

The movements in lease liabilities are as below:

2020
RM

Balance at 1 July -
Effects of adoption of MFRS 16 20,524,681
Balance at 1 July, as restated 20,524,681
Addition 7,811,464
Finance costs 1,066,536
Payments (9,592,169)
At 30 June 2020 19,810,512

The maturity analysis of lease liabilities are as below:

2020
RM

Not later than 1 year 8,505,808
Later than 1 year and not later than 5 years 11,008,201
Later than 5 years 3,290,537
Future minimum lease payments 22,804,546
Less: Future finance charges (2,994,034)
Present value of lease liabilities 19,810,512

The lease liability is initially measured at the present value of the lease payments that are 
not paid at that date. The lease payments are discounted using the entities’ incremental 
borrowing rate. Subsequent to the initial recognition, the Acquiree Companies measure the 
lease liability by increasing the carrying amount to reflect interest on the lease liability, 
reducing the carrying amount to reflect lease payments made, and remeasuring the 
carrying amount to reflect any reassessment or lease modifications.

The Acquiree Companies lease their business premises, equipments and motor vehicles in 
the jurisdictions from which it operates. The leases comprise fixed payments over the lease 
terms and may include extension option.
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19. LEASE LIABILITIES (CONT’D)

(a) Amount recognised in the Combined Statements of Comprehensive Income

2020
RM

Depreciation of right-of-use assets 8,896,141
Interest expense on lease liabilities 1,066,536
Lease expenses – short term lease 9,719,400
Lease expenses – low value lease 113,062

(b) Amount recognised in the Combined Statements of Cash Flows

2020
RM

Lease expenses – short term lease 9,719,400
Lease expenses – low value lease 113,062
Repayment of lease liabilities 9,592,169
Total cash outflow for leases 19,424,631

The Acquiree Companies had adopted MFRS 16 by using modified retrospective approach 
as at 1 July 2019, therefore comparative information was not restated.

20. FINANCE LEASE LIABILITIES

2018 2019
RM RM

Minimum lease payments:-
Repayable not later than 1 year 127,644 243,568
Repayable later than 1 year and not later than

5 years 116,992 179,298
Total minimum lease payments 244,636 422,866
Less: Finance charges (10,865) (18,411)
Present value of minimum lease payments 233,771 404,455

2018 2019
RM RM

Present value of minimum lease payments:-
Repayable not later than 1 year 119,377 230,719
Repayable later than 1 year and not later than 

5 years 114,394 173,736
233,771 404,455

The finance lease liabilities weighted average interest rates of the Acquiree Companies at 
the reporting date was Nil (2019: 2.32% and 2018: 2.45%) per annum.
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19. LEASE LIABILITIES (CONT’D)

(a) Amount recognised in the Combined Statements of Comprehensive Income

2020
RM

Depreciation of right-of-use assets 8,896,141
Interest expense on lease liabilities 1,066,536
Lease expenses – short term lease 9,719,400
Lease expenses – low value lease 113,062

(b) Amount recognised in the Combined Statements of Cash Flows

2020
RM

Lease expenses – short term lease 9,719,400
Lease expenses – low value lease 113,062
Repayment of lease liabilities 9,592,169
Total cash outflow for leases 19,424,631

The Acquiree Companies had adopted MFRS 16 by using modified retrospective approach 
as at 1 July 2019, therefore comparative information was not restated.

20. FINANCE LEASE LIABILITIES

2018 2019
RM RM

Minimum lease payments:-
Repayable not later than 1 year 127,644 243,568
Repayable later than 1 year and not later than

5 years 116,992 179,298
Total minimum lease payments 244,636 422,866
Less: Finance charges (10,865) (18,411)
Present value of minimum lease payments 233,771 404,455

2018 2019
RM RM

Present value of minimum lease payments:-
Repayable not later than 1 year 119,377 230,719
Repayable later than 1 year and not later than 

5 years 114,394 173,736
233,771 404,455

The finance lease liabilities weighted average interest rates of the Acquiree Companies at 
the reporting date was Nil (2019: 2.32% and 2018: 2.45%) per annum.
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20. FINANCE LEASE LIABILITIES (CONT’D)

For leases classified as finance lease liabilities for financial year ended 30 June 2018 and 
30 June 2019, the Acquiree Companies recognised the carrying amount of the liabilities as 
lease liabilities as at 1 July 2019.

21. TRADE AND OTHER PAYABLES

2018 2019 2020
RM RM RM

Trade payables 180,251,711 203,136,126 92,528,616
Other payables 23,287,625 24,663,403 29,628,426
Accruals 49,532,563 39,214,879 32,894,154
Total trade and other
payables 253,071,899 267,014,408 155,051,196

Add:
Amount due to related
companies (Note 15) 73,197,630 60,759,778 97,035,543

Borrowings (Note 18) 705,000,000 595,000,000 485,000,000
Total financial liabilities
carried at amortised cost 1,031,269,529 922,774,186 737,086,739

The normal credit terms of trade payables granted to the Acquiree Companies vary from 7 
days to 180 days. Other credit terms are assessed and approved on a case-by-case basis.

22. CONTRACT LIABILITIES

2018 2019 2020
RM RM RM

Amount received in advance of
delivery of goods 1,113,306 1,678,859 1,848,957

Revenue is recognised when the control of the goods is transferred to the customer, being 
at the point the goods are delivered to the customer. When the customer initially purchases 
the goods, the transaction price received at that point by the Acquiree Companies are
recognised as contract liability until the goods have been delivered to the customer.
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20. FINANCE LEASE LIABILITIES (CONT’D)

For leases classified as finance lease liabilities for financial year ended 30 June 2018 and 
30 June 2019, the Acquiree Companies recognised the carrying amount of the liabilities as 
lease liabilities as at 1 July 2019.

21. TRADE AND OTHER PAYABLES

2018 2019 2020
RM RM RM

Trade payables 180,251,711 203,136,126 92,528,616
Other payables 23,287,625 24,663,403 29,628,426
Accruals 49,532,563 39,214,879 32,894,154
Total trade and other
payables 253,071,899 267,014,408 155,051,196

Add:
Amount due to related
companies (Note 15) 73,197,630 60,759,778 97,035,543

Borrowings (Note 18) 705,000,000 595,000,000 485,000,000
Total financial liabilities
carried at amortised cost 1,031,269,529 922,774,186 737,086,739

The normal credit terms of trade payables granted to the Acquiree Companies vary from 7 
days to 180 days. Other credit terms are assessed and approved on a case-by-case basis.

22. CONTRACT LIABILITIES

2018 2019 2020
RM RM RM

Amount received in advance of
delivery of goods 1,113,306 1,678,859 1,848,957

Revenue is recognised when the control of the goods is transferred to the customer, being 
at the point the goods are delivered to the customer. When the customer initially purchases 
the goods, the transaction price received at that point by the Acquiree Companies are
recognised as contract liability until the goods have been delivered to the customer.
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23. FINANCIAL RISK MANAGEMENT

The Acquiree Companies’ operations are subject to a variety of financial risks, including 
liquidity risk, credit risk and interest rate risk.

The Acquiree Companies’ financial risk management policy seeks to ensure that adequate 
resources are available to manage the above risks and to create value for its shareholders. 
It is not the Acquiree Companies’ policy to engage in speculative transactions.

The Board of Directors reviews and agrees policies and procedures for managing each of 
these risks and they are summarised below:-

(a) Liquidity risk

Liquidity risk is the risk that the Acquiree Companies will encounter difficulty in 
meeting financial obligations due to shortage of funds. The Acquiree Companies
exposure to liquidity risk arises primarily from mismatches of the maturities of 
financial assets and liabilities.

The Acquiree Companies maintain a level of cash and cash equivalents and bank 
facilities deemed adequate by the management to ensure, as far as possible, that it 
will have sufficient liquidity to meet its liabilities when they fall due.

The table below summarises the maturity profile of the Acquiree Companies’ 
liabilities at the reporting date based on contractual undiscounted repayment 
obligations.

On demand or 
within 1 year

1 to 5 
years

Over 5 
years Total

RM RM RM RM
2018

Financial liabilities
Trade and other payables 253,071,899 - - 253,071,899
Amount due to related
companies 73,197,630 - - 73,197,630

Finance lease liabilities 127,644 116,992 - 244,636
Borrowings 513,107,750 227,738,500 - 740,846,250

839,504,923 227,855,492 - 1,067,360,415
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23. FINANCIAL RISK MANAGEMENT

The Acquiree Companies’ operations are subject to a variety of financial risks, including 
liquidity risk, credit risk and interest rate risk.

The Acquiree Companies’ financial risk management policy seeks to ensure that adequate 
resources are available to manage the above risks and to create value for its shareholders. 
It is not the Acquiree Companies’ policy to engage in speculative transactions.

The Board of Directors reviews and agrees policies and procedures for managing each of 
these risks and they are summarised below:-

(a) Liquidity risk

Liquidity risk is the risk that the Acquiree Companies will encounter difficulty in 
meeting financial obligations due to shortage of funds. The Acquiree Companies
exposure to liquidity risk arises primarily from mismatches of the maturities of 
financial assets and liabilities.

The Acquiree Companies maintain a level of cash and cash equivalents and bank 
facilities deemed adequate by the management to ensure, as far as possible, that it 
will have sufficient liquidity to meet its liabilities when they fall due.

The table below summarises the maturity profile of the Acquiree Companies’ 
liabilities at the reporting date based on contractual undiscounted repayment 
obligations.

On demand or 
within 1 year

1 to 5 
years

Over 5 
years Total

RM RM RM RM
2018

Financial liabilities
Trade and other payables 253,071,899 - - 253,071,899
Amount due to related
companies 73,197,630 - - 73,197,630

Finance lease liabilities 127,644 116,992 - 244,636
Borrowings 513,107,750 227,738,500 - 740,846,250

839,504,923 227,855,492 - 1,067,360,415
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23. FINANCIAL RISK MANAGEMENT (CONT’D)

(a) Liquidity risk (Cont’d)

On demand or 
within 1 year

1 to 5 
years

Over 5 
years Total

RM RM RM RM
2019

Financial liabilities
Trade and other payables 267,014,408 - - 267,014,408
Amount due to related
companies 60,759,778 - - 60,759,778

Finance lease liabilities 243,568 179,298 - 422,866
Borrowings 506,923,750 111,234,750 - 618,158,500

834,941,504 111,414,048 - 946,355,552

On demand or 
within 1 year

1 to 5
years

Over 5 
years Total

RM RM RM RM
2020

Financial liabilities
Trade and other payables 155,051,196 - - 155,051,196
Amount due to related
companies 97,035,543 - - 97,035,543

Lease liabilities 8,505,808 11,008,201 3,290,537 22,804,546
Borrowings 497,573,750 - - 497,573,750

758,166,297 11,008,201 3,290,537 772,465,035

(b) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments 
should a counterparty default on its obligations.

The Acquiree Companies’ exposure to credit risk arise primarily from receivables. 
These debts are continually monitored and therefore, the Acquiree Companies do
not expect to incur material credit losses. For other financial assets (including cash 
and cash equivalents), the Acquiree Companies minimise credit risk by dealing with 
high credit rating counterparties.

The Acquiree Companies objective are to seek continual revenue growth while 
minimising losses incurred due to increased credit risk exposure. The Acquiree
Companies trade only with recognised and creditworthy third parties. It is the 
Acquiree Companies’ policy that all customers who wish to trade on credit terms are 
subject to credit verification procedures. In addition, receivable balances are 
monitored on an ongoing basis with the result that the Acquiree Companies’ 
exposure to bad debts is not significant.
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23. FINANCIAL RISK MANAGEMENT (CONT’D)

(a) Liquidity risk (Cont’d)

On demand or 
within 1 year

1 to 5 
years

Over 5 
years Total

RM RM RM RM
2019

Financial liabilities
Trade and other payables 267,014,408 - - 267,014,408
Amount due to related
companies 60,759,778 - - 60,759,778

Finance lease liabilities 243,568 179,298 - 422,866
Borrowings 506,923,750 111,234,750 - 618,158,500

834,941,504 111,414,048 - 946,355,552

On demand or 
within 1 year

1 to 5
years

Over 5 
years Total

RM RM RM RM
2020

Financial liabilities
Trade and other payables 155,051,196 - - 155,051,196
Amount due to related
companies 97,035,543 - - 97,035,543

Lease liabilities 8,505,808 11,008,201 3,290,537 22,804,546
Borrowings 497,573,750 - - 497,573,750

758,166,297 11,008,201 3,290,537 772,465,035

(b) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments 
should a counterparty default on its obligations.

The Acquiree Companies’ exposure to credit risk arise primarily from receivables. 
These debts are continually monitored and therefore, the Acquiree Companies do
not expect to incur material credit losses. For other financial assets (including cash 
and cash equivalents), the Acquiree Companies minimise credit risk by dealing with 
high credit rating counterparties.

The Acquiree Companies objective are to seek continual revenue growth while 
minimising losses incurred due to increased credit risk exposure. The Acquiree
Companies trade only with recognised and creditworthy third parties. It is the 
Acquiree Companies’ policy that all customers who wish to trade on credit terms are 
subject to credit verification procedures. In addition, receivable balances are 
monitored on an ongoing basis with the result that the Acquiree Companies’ 
exposure to bad debts is not significant.
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23. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit risk (Cont’d)

Exposure to credit risk

At the reporting date, the Acquiree Companies’ maximum exposure to credit risk is 
represented by the carrying amount of financial assets recognised in the Combined 
Statements of Financial Position.

Trade and other receivables

Receivable balances are monitored continually with the results that the Acquiree
Companies’ exposure to credit risk is minimized.

The ageing analysis and information regarding impairment of the Acquiree 
Companies are disclosed in Note 14.

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Acquiree 
Companies’ financial instruments will fluctuate because of changes in market 
interest rates. The Acquiree Companies’ exposure to interest rate risk arises 
primarily from its cash and cash equivalents and interest-bearing loans and 
borrowings.

The Acquiree Companies’ policy is to obtain the most favourable interest rates 
available.

As the influence of interest rate changes on the profit or loss is insignificant, no 
sensitivity analysis has been conducted.

24. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash and cash equivalents, short term receivables and payables 
and short term borrowings approximate fair values due to the relatively short term nature of 
these financial instruments.

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

For the purpose of these Combined Financial Statements, parties are considered to be 
related to the Group if the Group or the Acquiree Companies has the ability, directly or 
indirectly, to control the party or exercise significant influence over the party in making 
financial and operating decisions, or vice versa, or where the Group or the Acquiree 
Companies and the party are subject to common control or common significant influence. 
Related parties may be individuals or other entities.
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23. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit risk (Cont’d)

Exposure to credit risk

At the reporting date, the Acquiree Companies’ maximum exposure to credit risk is 
represented by the carrying amount of financial assets recognised in the Combined 
Statements of Financial Position.

Trade and other receivables

Receivable balances are monitored continually with the results that the Acquiree
Companies’ exposure to credit risk is minimized.

The ageing analysis and information regarding impairment of the Acquiree 
Companies are disclosed in Note 14.

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Acquiree 
Companies’ financial instruments will fluctuate because of changes in market 
interest rates. The Acquiree Companies’ exposure to interest rate risk arises 
primarily from its cash and cash equivalents and interest-bearing loans and 
borrowings.

The Acquiree Companies’ policy is to obtain the most favourable interest rates 
available.

As the influence of interest rate changes on the profit or loss is insignificant, no 
sensitivity analysis has been conducted.

24. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash and cash equivalents, short term receivables and payables 
and short term borrowings approximate fair values due to the relatively short term nature of 
these financial instruments.

25. SIGNIFICANT RELATED PARTY TRANSACTIONS

For the purpose of these Combined Financial Statements, parties are considered to be 
related to the Group if the Group or the Acquiree Companies has the ability, directly or 
indirectly, to control the party or exercise significant influence over the party in making 
financial and operating decisions, or vice versa, or where the Group or the Acquiree 
Companies and the party are subject to common control or common significant influence. 
Related parties may be individuals or other entities.
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONT’D)

Related parties also include key management personnel defined as those persons having 
authority and responsibility for planning, directing and controlling the activities of the Group 
either directly or indirectly. The key management personnel include all the Directors of the 
Group.

(a) Related parties transactions

In addition to related party disclosures mentioned elsewhere in the Combined 
Financial Statements, set out below are other significant related party transactions.

2018 2019 2020
RM RM RM

Purchases of materials from

- Subsidiaries of holding company 
except Malayan Cement Berhad 
Group 206,853,797 201,856,226 173,345,997

- Subsidiaries of Malayan Cement
Berhad Group - 1,474,017 225,459,688

- Associate of holding company 17,271,233 15,135,268 13,468,475

Sales of goods to

- Subsidiaries of holding company 
except Malayan Cement Berhad 
Group 29,543,350 63,913,099 155,821,852

- Subsidiaries of Malayan Cement 
Berhad Group - 3,440,144 78,320,251

- Subsidiaries of pre-penultimate 
holding company 7,500,672 4,389,263 17,957,850

Consultancy fee paid to
- Subsidiary of holding company 6,526,995 6,247,123 5,560,992

(b) Key management personnel compensation

Key management personnel are those persons having authority and responsibility 
for planning, directing and controlling the activities of the Acquiree Companies,
directly or indirectly, including any Director (whether executive or otherwise) of the 
Acquiree Companies.
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONT’D)

Related parties also include key management personnel defined as those persons having 
authority and responsibility for planning, directing and controlling the activities of the Group 
either directly or indirectly. The key management personnel include all the Directors of the 
Group.

(a) Related parties transactions

In addition to related party disclosures mentioned elsewhere in the Combined 
Financial Statements, set out below are other significant related party transactions.

2018 2019 2020
RM RM RM

Purchases of materials from

- Subsidiaries of holding company 
except Malayan Cement Berhad 
Group 206,853,797 201,856,226 173,345,997

- Subsidiaries of Malayan Cement
Berhad Group - 1,474,017 225,459,688

- Associate of holding company 17,271,233 15,135,268 13,468,475

Sales of goods to

- Subsidiaries of holding company 
except Malayan Cement Berhad 
Group 29,543,350 63,913,099 155,821,852

- Subsidiaries of Malayan Cement 
Berhad Group - 3,440,144 78,320,251

- Subsidiaries of pre-penultimate 
holding company 7,500,672 4,389,263 17,957,850

Consultancy fee paid to
- Subsidiary of holding company 6,526,995 6,247,123 5,560,992

(b) Key management personnel compensation

Key management personnel are those persons having authority and responsibility 
for planning, directing and controlling the activities of the Acquiree Companies,
directly or indirectly, including any Director (whether executive or otherwise) of the 
Acquiree Companies.
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation (Cont’d)

Key management personnel of the Acquiree Companies includes the Directors of 
the Acquiree Companies.

2018 2019 2020
RM RM RM

Directors’ and key management 
personnel’s remuneration
- short-term employee benefits 12,419,278 9,553,849 7,476,574
- defined contribution plans 1,117,806 1,019,440 763,835
- share option expenses 46,667 160,000 160,000
- benefits in kind 39,998 97,552 123,146

13,623,749 10,830,841 8,523,555

26. CAPITAL MANAGEMENT

The primary objective of the Acquiree Companies’ capital management is to ensure that it 
maintains healthy capital ratios in order to support its business and maximise its 
shareholders value.

The Acquiree Companies manage its capital structure and makes adjustments to it, in the 
light of changes in economic conditions. To maintain or adjust the capital structure, the 
Acquiree Companies may adjust the dividend payment to shareholders, return capital to 
shareholders or issue new shares. There were no changes in the Acquiree Companies’
approach to capital management during the year.

The Acquiree Companies monitors capital using return on equity, which is net income as 
percentage of average equity.

2018 2019 2020
% % %

At the reporting date, the ratio was as follows:-

Return on equity 7.02 5.15 6.86

The Acquiree Companies are not subject to any externally imposed capital requirements for 
the financial years ended 30 June 2018, 30 June 2019 and 30 June 2020.
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25. SIGNIFICANT RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation (Cont’d)

Key management personnel of the Acquiree Companies includes the Directors of 
the Acquiree Companies.

2018 2019 2020
RM RM RM

Directors’ and key management 
personnel’s remuneration
- short-term employee benefits 12,419,278 9,553,849 7,476,574
- defined contribution plans 1,117,806 1,019,440 763,835
- share option expenses 46,667 160,000 160,000
- benefits in kind 39,998 97,552 123,146

13,623,749 10,830,841 8,523,555

26. CAPITAL MANAGEMENT

The primary objective of the Acquiree Companies’ capital management is to ensure that it 
maintains healthy capital ratios in order to support its business and maximise its 
shareholders value.

The Acquiree Companies manage its capital structure and makes adjustments to it, in the 
light of changes in economic conditions. To maintain or adjust the capital structure, the 
Acquiree Companies may adjust the dividend payment to shareholders, return capital to 
shareholders or issue new shares. There were no changes in the Acquiree Companies’
approach to capital management during the year.

The Acquiree Companies monitors capital using return on equity, which is net income as 
percentage of average equity.

2018 2019 2020
% % %

At the reporting date, the ratio was as follows:-

Return on equity 7.02 5.15 6.86

The Acquiree Companies are not subject to any externally imposed capital requirements for 
the financial years ended 30 June 2018, 30 June 2019 and 30 June 2020.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS

(a) MFRS 9 Financial instruments

On 1 July 2018, Acquiree Companies adopted MFRS 9 Financial instruments, which 
is effective for annual periods beginning on or after 1 January 2018.

The changes arising from the adoption of MFRS 9 have been applied retrospectively 
but comparatives are not required to be restated. The impact arising from MFRS 9 
adoption was included in the opening retained earnings at the date of initial 
application, 1 July 2018. The comparative information was prepared in accordance 
with the requirements of MFRS 139.

(i) Classification and measurement

Under MFRS 9, financial assets are classified according to their cash flow 
characteristics and the business model which they are managed. The 
Acquiree Companies have categorised its financial assets as financial assets 
measured at amortised cost (“AC”), fair value through profit or loss (“FVTPL”) 
and fair value through other comprehensive income (“FVOCI”).

The other financial assets held by the Acquiree Companies include debt 
instruments currently classified as loans and receivables and measured at 
amortised cost meet the conditions to be classified at amortised cost under 
MFRS 9.

There is no impact on the Acquiree Companies for financial liabilities as the 
new requirements only affect the accounting for financial liabilities that are 
designated at FVTPL and the Acquiree Companies does not have such 
liabilities.

(ii) Impairment

MFRS 9 requires the Acquiree Companies to record expected credit losses on 
all of its financial assets measured at amortised cost or FVOCI and financial 
guarantees. The Acquiree Companies previously recorded impairment based 
on incurred loss model when there is objective evidence that a financial asset 
is impaired.

(a) Trade receivables that do not contain significant financing components

For all trade receivables that do not contain significant financing 
components, the Acquiree Companies apply the MFRS 9 simplified 
approach which is to measure the loss allowance at an amount equal to 
lifetime ECL at initial recognition and throughout its life. Upon the 
adoption of MFRS 9, the Acquiree Companies recognised additional 
impairment on the Acquiree Companies' trade receivables of 
RM30,467,152.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS

(a) MFRS 9 Financial instruments

On 1 July 2018, Acquiree Companies adopted MFRS 9 Financial instruments, which 
is effective for annual periods beginning on or after 1 January 2018.

The changes arising from the adoption of MFRS 9 have been applied retrospectively 
but comparatives are not required to be restated. The impact arising from MFRS 9 
adoption was included in the opening retained earnings at the date of initial 
application, 1 July 2018. The comparative information was prepared in accordance 
with the requirements of MFRS 139.

(i) Classification and measurement

Under MFRS 9, financial assets are classified according to their cash flow 
characteristics and the business model which they are managed. The 
Acquiree Companies have categorised its financial assets as financial assets 
measured at amortised cost (“AC”), fair value through profit or loss (“FVTPL”) 
and fair value through other comprehensive income (“FVOCI”).

The other financial assets held by the Acquiree Companies include debt 
instruments currently classified as loans and receivables and measured at 
amortised cost meet the conditions to be classified at amortised cost under 
MFRS 9.

There is no impact on the Acquiree Companies for financial liabilities as the 
new requirements only affect the accounting for financial liabilities that are 
designated at FVTPL and the Acquiree Companies does not have such 
liabilities.

(ii) Impairment

MFRS 9 requires the Acquiree Companies to record expected credit losses on 
all of its financial assets measured at amortised cost or FVOCI and financial 
guarantees. The Acquiree Companies previously recorded impairment based 
on incurred loss model when there is objective evidence that a financial asset 
is impaired.

(a) Trade receivables that do not contain significant financing components

For all trade receivables that do not contain significant financing 
components, the Acquiree Companies apply the MFRS 9 simplified 
approach which is to measure the loss allowance at an amount equal to 
lifetime ECL at initial recognition and throughout its life. Upon the 
adoption of MFRS 9, the Acquiree Companies recognised additional 
impairment on the Acquiree Companies' trade receivables of 
RM30,467,152.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS (CONT’D)

(a) MFRS 9 Financial instruments (Cont’d)

(ii) Impairment (Cont’d)

(b) Amount due from related parties

Amount due from related parties that are repayable on demand and 
interest-free are classified as amortised cost in the Acquiree 
Companies' Combined Financial Statements because the Acquiree 
Companies’ business model is hold and collect the contractual cash 
flows and those cash flows represent solely payments of principal and 
interest (“SPPI”). The Acquiree Companies applied the general 3-stage 
approach when determining ECL for these amount due from related 
parties.

No additional loss allowance is recognised on these amount due from 
related parties upon application of MFRS 9 as all strategies indicate 
that the Acquiree Companies could fully recover the outstanding 
balance of the amount due from related parties.

(b) MFRS 16 Leases

MFRS 16 eliminates the classification of leases by the lessee as either finance 
leases or operating leases. MFRS 16 introduces a single accounting model, 
requiring the lessee to recognise the “right-of-use” (“ROU”) of the underlying asset 
and the lease liability reflecting future lease payments liabilities in the Combined 
Statements of Financial Position. The ROU asset is depreciated in accordance with 
the principles in MFRS 116 “Property, Plant and Equipment” and the lease liability is 
accreted over time with interest expense recognised in the profit or loss. For lessors, 
MFRS 16 retains most of the requirements in MFRS 117. Lessors continue to 
classify all leases as either operating leases or finance leases and account for them 
differently.

The Acquiree Companies have adopted MFRS 16 retrospectively from 1 July 2019 
by using the simplified transition approach and has not restated comparatives for the 
2019 reporting period, as permitted under the standard. The reclassifications and
adjustments arising from the new leasing rules are therefore recognised in the 
opening balance of the Combined Statements of Financial Position as at 1 July 
2019.

As permitted by the exemptions under the standard, the Acquiree Companies have 
not applied the principles of MFRS 16 to short term leases (a lease with lease term 
of 12 months or less from date of commencement) and leases for which the 
underlying asset is of low value.

On adoption of MFRS 16, the Acquiree Companies recognised lease liabilities in 
relation to leases which had previously been classified as “operating leases” under 
the principles of MFRS 117. These liabilities are measured at the present value of 
the remaining lease payments and discounted using the lessee’s incremental 
borrowing rate as of 1 July 2019. The weighted-average rate applied is at 5.00%.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS (CONT’D)

(a) MFRS 9 Financial instruments (Cont’d)

(ii) Impairment (Cont’d)

(b) Amount due from related parties

Amount due from related parties that are repayable on demand and 
interest-free are classified as amortised cost in the Acquiree 
Companies' Combined Financial Statements because the Acquiree 
Companies’ business model is hold and collect the contractual cash 
flows and those cash flows represent solely payments of principal and 
interest (“SPPI”). The Acquiree Companies applied the general 3-stage 
approach when determining ECL for these amount due from related 
parties.

No additional loss allowance is recognised on these amount due from 
related parties upon application of MFRS 9 as all strategies indicate 
that the Acquiree Companies could fully recover the outstanding 
balance of the amount due from related parties.

(b) MFRS 16 Leases

MFRS 16 eliminates the classification of leases by the lessee as either finance 
leases or operating leases. MFRS 16 introduces a single accounting model, 
requiring the lessee to recognise the “right-of-use” (“ROU”) of the underlying asset 
and the lease liability reflecting future lease payments liabilities in the Combined 
Statements of Financial Position. The ROU asset is depreciated in accordance with 
the principles in MFRS 116 “Property, Plant and Equipment” and the lease liability is 
accreted over time with interest expense recognised in the profit or loss. For lessors, 
MFRS 16 retains most of the requirements in MFRS 117. Lessors continue to 
classify all leases as either operating leases or finance leases and account for them 
differently.

The Acquiree Companies have adopted MFRS 16 retrospectively from 1 July 2019 
by using the simplified transition approach and has not restated comparatives for the 
2019 reporting period, as permitted under the standard. The reclassifications and
adjustments arising from the new leasing rules are therefore recognised in the 
opening balance of the Combined Statements of Financial Position as at 1 July 
2019.

As permitted by the exemptions under the standard, the Acquiree Companies have 
not applied the principles of MFRS 16 to short term leases (a lease with lease term 
of 12 months or less from date of commencement) and leases for which the 
underlying asset is of low value.

On adoption of MFRS 16, the Acquiree Companies recognised lease liabilities in 
relation to leases which had previously been classified as “operating leases” under 
the principles of MFRS 117. These liabilities are measured at the present value of 
the remaining lease payments and discounted using the lessee’s incremental 
borrowing rate as of 1 July 2019. The weighted-average rate applied is at 5.00%.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS (CONT’D)

(b) MFRS 16 Leases (Cont’d)

A lease-by-lease basis, the Acquiree Companies measure the associated ROU 
asset on a retrospective basis either at its carrying amount as if the new rules had 
always been applied or at the amount equal to the lease liability, adjusted by the 
amount of any prepaid or accrued lease payments relating to that lease recognised 
as at 30 June 2019.

In applying MFRS 16 for the first time, the Acquiree Companies have applied the 
following practical expedients:

(a) The use of a single discount rate to a portfolio of leases with reasonably 
similar characteristics;

(b) The accounting for operating leases with a remaining lease term of less than 
12 months as at the date of initial application as short term leases;

(c) The exclusion of initial direct costs for the measurement of the ROU asset at 
the date of initial application; and

(d) The use of hindsight in determining the lease term where the contract 
contains options to extend or terminate the lease.

The Acquiree Companies have also elected not to reassess whether a contract is, or 
contains a lease at the date of initial application. Instead, for contracts entered into 
before the transition date, the Acquiree Companies relied on its assessment by 
applying MFRS 117 and IC Interpretation 4 “Determining whether an Arrangement 
contains a Lease”.
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27. IMPACT ON COMBINED FINANCIAL STATEMENTS (CONT’D)

(b) MFRS 16 Leases (Cont’d)

A lease-by-lease basis, the Acquiree Companies measure the associated ROU 
asset on a retrospective basis either at its carrying amount as if the new rules had 
always been applied or at the amount equal to the lease liability, adjusted by the 
amount of any prepaid or accrued lease payments relating to that lease recognised 
as at 30 June 2019.

In applying MFRS 16 for the first time, the Acquiree Companies have applied the 
following practical expedients:

(a) The use of a single discount rate to a portfolio of leases with reasonably 
similar characteristics;

(b) The accounting for operating leases with a remaining lease term of less than 
12 months as at the date of initial application as short term leases;

(c) The exclusion of initial direct costs for the measurement of the ROU asset at 
the date of initial application; and

(d) The use of hindsight in determining the lease term where the contract 
contains options to extend or terminate the lease.

The Acquiree Companies have also elected not to reassess whether a contract is, or 
contains a lease at the date of initial application. Instead, for contracts entered into 
before the transition date, the Acquiree Companies relied on its assessment by 
applying MFRS 117 and IC Interpretation 4 “Determining whether an Arrangement 
contains a Lease”.
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28. SIGNIFICANT EVENTS DURING AND AFTER THE REPORTING PERIOD

The Coronavirus Disease 2019 (“COVID-19”) pandemic has impacted economic activities 
worldwide. Since its outbreak, governments worldwide have set up measures to contain the 
pandemic. Many countries have required entities to limit or suspend business operations, 
and have also implemented travel restrictions and quarantine measures. Malaysia has 
been placed under movement control order from 18 March 2020 to contain the spread of 
the disease. As the COVID-19 outbreak continues to evolve, the estimated financial impact 
cannot be reasonably determined at this juncture.

The Acquiree Companies are taking steps to proactively manage the business and take the 
necessary actions to ensure that the Acquiree Companies’ long-term business prospects 
remain stable.

There is no other significant event that has occurred between the date of the last audited 
Combined Financial Statements used in the preparation of this report other than as 
aforesaid.
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Date :  30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Buildcon Concrete Sdn Bhd (“Buildcon Concrete”) (“Board”), I wish to 
report that, after making due enquiries, during the period from 30 June 2020, being the date which the last 
audited financial statements of Buildcon Concrete have been made up, up to the date hereof, being a date not 
earlier than 14 days before the date of issue of the circular to the shareholders of MCB in relation to, among 
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(i) the business of Buildcon Concrete has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Buildcon Concrete, which has adversely affected the trading or the value of the assets of 
Buildcon Concrete; 

 
(iii) the current assets of Buildcon Concrete appear in the books at values which are believed to be realisable 
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(iv) there is no contingent liability by reason of any guarantee or indemnity given by Buildcon Concrete; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Buildcon Concrete since 
the last audited financial statements of Buildcon Concrete; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Buildcon Concrete since the last audited financial statements of Buildcon Concrete. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Buildcon Concrete Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
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33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
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Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
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On behalf of the Board of Directors of C.I. Readymix Sdn Bhd (“C.I. Readymix”) (“Board”), I wish to report that, 
after making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of C.I. Readymix have been made up, up to the date hereof, being a date not earlier than 14 days 
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the ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by C.I. Readymix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of C.I. Readymix since the 
last audited financial statements of C.I. Readymix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

C.I. Readymix since the last audited financial statements of C.I. Readymix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
C.I. Readymix Sdn Bhd 
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Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Buildcon Concrete Sdn Bhd (“Buildcon Concrete”) (“Board”), I wish to 
report that, after making due enquiries, during the period from 30 June 2020, being the date which the last 
audited financial statements of Buildcon Concrete have been made up, up to the date hereof, being a date not 
earlier than 14 days before the date of issue of the circular to the shareholders of MCB in relation to, among 
others, the Proposed Acquisition: 
 
(i) the business of Buildcon Concrete has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Buildcon Concrete, which has adversely affected the trading or the value of the assets of 
Buildcon Concrete; 

 
(iii) the current assets of Buildcon Concrete appear in the books at values which are believed to be realisable 

in the ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Buildcon Concrete; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Buildcon Concrete since 
the last audited financial statements of Buildcon Concrete; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Buildcon Concrete since the last audited financial statements of Buildcon Concrete. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Buildcon Concrete Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
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Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Mini-Mix Sdn Bhd (“Mini-Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of Mini-Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of Mini-Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Mini-Mix, which has adversely affected the trading or the value of the assets of Mini-Mix; 
 
(iii) the current assets of Mini-Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Mini-Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Mini-Mix since the last 
audited financial statements of Mini-Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Mini-Mix since the last audited financial statements of Mini-Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Mini-Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Mini-Mix Sdn Bhd (“Mini-Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of Mini-Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of Mini-Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Mini-Mix, which has adversely affected the trading or the value of the assets of Mini-Mix; 
 
(iii) the current assets of Mini-Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Mini-Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Mini-Mix since the last 
audited financial statements of Mini-Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Mini-Mix since the last audited financial statements of Mini-Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Mini-Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Mini-Mix Sdn Bhd (“Mini-Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of Mini-Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of Mini-Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Mini-Mix, which has adversely affected the trading or the value of the assets of Mini-Mix; 
 
(iii) the current assets of Mini-Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Mini-Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Mini-Mix since the last 
audited financial statements of Mini-Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Mini-Mix since the last audited financial statements of Mini-Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Mini-Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Mini-Mix Sdn Bhd (“Mini-Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of Mini-Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of Mini-Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Mini-Mix, which has adversely affected the trading or the value of the assets of Mini-Mix; 
 
(iii) the current assets of Mini-Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Mini-Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Mini-Mix since the last 
audited financial statements of Mini-Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Mini-Mix since the last audited financial statements of Mini-Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Mini-Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Mini-Mix Sdn Bhd (“Mini-Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of Mini-Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of Mini-Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Mini-Mix, which has adversely affected the trading or the value of the assets of Mini-Mix; 
 
(iii) the current assets of Mini-Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Mini-Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Mini-Mix since the last 
audited financial statements of Mini-Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Mini-Mix since the last audited financial statements of Mini-Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Mini-Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
 

   
 

 
 

 
 

 
 
Date :  30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Buildcon Concrete Sdn Bhd (“Buildcon Concrete”) (“Board”), I wish to 
report that, after making due enquiries, during the period from 30 June 2020, being the date which the last 
audited financial statements of Buildcon Concrete have been made up, up to the date hereof, being a date not 
earlier than 14 days before the date of issue of the circular to the shareholders of MCB in relation to, among 
others, the Proposed Acquisition: 
 
(i) the business of Buildcon Concrete has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Buildcon Concrete, which has adversely affected the trading or the value of the assets of 
Buildcon Concrete; 

 
(iii) the current assets of Buildcon Concrete appear in the books at values which are believed to be realisable 

in the ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Buildcon Concrete; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Buildcon Concrete since 
the last audited financial statements of Buildcon Concrete; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Buildcon Concrete since the last audited financial statements of Buildcon Concrete. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Buildcon Concrete Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 
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Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of SMC Mix Sdn Bhd (“SMC Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of SMC Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of SMC Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of SMC Mix, which has adversely affected the trading or the value of the assets of SMC Mix; 
 
(iii) the current assets of SMC Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by SMC Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of SMC Mix since the last 
audited financial statements of SMC Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

SMC Mix since the last audited financial statements of SMC Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
SMC Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira 
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of SMC Mix Sdn Bhd (“SMC Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of SMC Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of SMC Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of SMC Mix, which has adversely affected the trading or the value of the assets of SMC Mix; 
 
(iii) the current assets of SMC Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by SMC Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of SMC Mix since the last 
audited financial statements of SMC Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

SMC Mix since the last audited financial statements of SMC Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
SMC Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira 
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of SMC Mix Sdn Bhd (“SMC Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of SMC Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of SMC Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of SMC Mix, which has adversely affected the trading or the value of the assets of SMC Mix; 
 
(iii) the current assets of SMC Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by SMC Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of SMC Mix since the last 
audited financial statements of SMC Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

SMC Mix since the last audited financial statements of SMC Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
SMC Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira 
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of SMC Mix Sdn Bhd (“SMC Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of SMC Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of SMC Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of SMC Mix, which has adversely affected the trading or the value of the assets of SMC Mix; 
 
(iii) the current assets of SMC Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by SMC Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of SMC Mix since the last 
audited financial statements of SMC Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

SMC Mix since the last audited financial statements of SMC Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
SMC Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira 
Director 
 

   
 

 
 

 
 

 

Date : 30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of SMC Mix Sdn Bhd (“SMC Mix”) (“Board”), I wish to report that, after 
making due enquiries, during the period from 30 June 2020, being the date which the last audited financial 
statements of SMC Mix have been made up, up to the date hereof, being a date not earlier than 14 days before 
the date of issue of the circular to the shareholders of MCB in relation to, among others, the Proposed 
Acquisition: 
 
(i) the business of SMC Mix has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of SMC Mix, which has adversely affected the trading or the value of the assets of SMC Mix; 
 
(iii) the current assets of SMC Mix appear in the books at values which are believed to be realisable in the 

ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by SMC Mix; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of SMC Mix since the last 
audited financial statements of SMC Mix; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

SMC Mix since the last audited financial statements of SMC Mix. 
 
 
Yours faithfully 
For and on behalf of the Board of  
SMC Mix Sdn Bhd 
 
 
 
 
Patrick James Pereira 
Director 
 

   
 

 
 

 
 

 
 
Date :  30 July 2021 
 
 
The Board of Directors 
Malayan Cement Berhad  
33rd Floor, Menara YTL 
205 Jalan Bukit Bintang 
55100 Kuala Lumpur 
 
 
Dear Sir/Madam 
 
PROPOSED ACQUISITION BY MALAYAN CEMENT BERHAD (“MCB”) OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT AND READY-MIXED 
CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD FOR A TOTAL CONSIDERATION OF RM5,158 
MILLION, SUBJECT TO ADJUSTMENTS (“PROPOSED ACQUISITION”) 
 
On behalf of the Board of Directors of Buildcon Concrete Sdn Bhd (“Buildcon Concrete”) (“Board”), I wish to 
report that, after making due enquiries, during the period from 30 June 2020, being the date which the last 
audited financial statements of Buildcon Concrete have been made up, up to the date hereof, being a date not 
earlier than 14 days before the date of issue of the circular to the shareholders of MCB in relation to, among 
others, the Proposed Acquisition: 
 
(i) the business of Buildcon Concrete has, in the opinion of the Board, been satisfactorily maintained; 
 
(ii) in the opinion of the Board, there has been no circumstance arisen, since the last audited financial 

statements of Buildcon Concrete, which has adversely affected the trading or the value of the assets of 
Buildcon Concrete; 

 
(iii) the current assets of Buildcon Concrete appear in the books at values which are believed to be realisable 

in the ordinary course of business; 
 
(iv) there is no contingent liability by reason of any guarantee or indemnity given by Buildcon Concrete; 
 
(v) there has been no default or any known event that could give rise to a default situation, in respect of 

payments of either interest and/or principal sums in relation to any borrowings of Buildcon Concrete since 
the last audited financial statements of Buildcon Concrete; and 

 
(vi) there has been no material change in the published reserves or any unusual factors affecting the profits of 

Buildcon Concrete since the last audited financial statements of Buildcon Concrete. 
 
 
Yours faithfully 
For and on behalf of the Board of  
Buildcon Concrete Sdn Bhd 
 
 
 
 
Patrick James Pereira  
Director 

189



APPENDIX VI 

DIRECTORS’ REPORTS ON THE ACQUIREE COMPANIES (Cont’d)
 

 

 

190



APPENDIX VII

FURTHER DETAILS ON THE PROPOSED AMENDMENTS 

190

PROPOSED AMENDMENTS TO THE CONSTITUTION 

The Constitution is proposed to be amended by inserting the following new Articles in relation to the 
ICPS:

Article 
No. Provisions Description 

of Provision

5(a)

Words Meanings

Definition

ICPS The irredeemable convertible preference shares;

ICPS Conversion 
Ratio

The conversion ratio is the number of ICPS to be 
converted to receive 1 new ordinary share in the 
Company at the time of conversion. The initial 
conversion ratio is 1 ICPS for 1 new ordinary 
share in the Company;

ICPS Holder A person whose name is for the time being 
entered as the holder of an ICPS in the 
Company’s register of ICPS and “ICPS Holders” 
shall be construed accordingly;

ICPS Issue Date The date of issuance of the ICPS;

Issue Price Per 
ICPS

RM3.75;

ICPS Tenure Perpetual;

9A The ICPS shall confer upon the ICPS Holders the following rights and 
be subjected to the following restriction provisions:

Rights of 
ICPS Holders

9A(a) The ICPS will not be listed on any stock exchange. Listing status 
of the ICPS

9A(b) The ICPS shall rank pari passu in all respects amongst themselves. Ranking of 
the ICPS

9A(c) Subject to Applicable Laws, the new ordinary shares of the Company 
to be issued upon conversion of the ICPS shall be listed on the 
Exchange and tradeable upon their listing and quotation on the 
Exchange. Such new ordinary shares shall rank pari passu in all 
respects with the then existing ordinary shares of the Company, 
except that they shall not be entitled to any dividends, rights, 
allotments and/or any other distributions that may be declared, made 
or paid, the entitlement date of which is prior to the date of allotment 
of such new ordinary shares of the Company.

Listing and 
Ranking of 
New Ordinary 
Shares 
Arising from 
Conversion of 
ICPS

9A(d) The Company shall make the necessary adjustment to the ICPS 
Conversion Ratio in the event of any alteration to its share capital, 
whether by way of consolidation or subdivision (or bonus issue) of 
shares, capitalisation of profits or reserves, capital distribution, 
reduction of capital in accordance with Section 116 or Section 117 of 
the Act, or any other circumstances that the Directors deem 
necessary. The Directors may from time to time determine and 
approve the specific provisions or mechanisms for the adjustment of 
the ICPS Conversion Ratio.
The ICPS Conversion Ratio shall also be similarly adjusted in the 
event of any alteration to the Company’s share capital on or before the 
ICPS Issue Date.

Adjustments 
to the ICPS 
Conversion 
Ratio
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9A(e) The ICPS shall be convertible, at the option of the ICPS Holder, at any 
time after the ICPS Issue Date, into such number of ordinary shares in 
the Company as is determined based on the ICPS Conversion Ratio.

ICPS 
Conversion 
Rights

9A(f) The conversion of the ICPS will not require any cash payment from the 
ICPS Holders. The ICPS Holders shall, upon conversion, surrender 
the requisite number of ICPS for cancellation by the Company.
Any fraction of new ordinary shares of the Company resulting from 
such conversion shall be disregarded and the Company shall not be 
required to pay the value of such fraction to the relevant ICPS Holders 
nor issue any certificate for such fraction.

ICPS 
Conversion 
Mode

9A(g) As and when dividends and/or distributions (including any special 
dividends) are declared by the Directors in respect of the ordinary 
shares, each ICPS shall also carry the right to receive such dividends 
and/or distributions declared in respect of one (1) ordinary share, 
subject however to any adjustment to the ICPS Conversion Ratio. The 
Company shall not pay or distribute any dividends and/or other 
distributions on the ordinary shares unless the ICPS Holders then 
outstanding shall first receive, or simultaneously receive dividends 
and/or other distributions in respect of the ICPS, equivalent to the 
dividends and/or distributions declared on one (1) ordinary share 
divided by the ICPS Conversion Ratio.

Dividend

9A(h) The ICPS shall rank in priority to the ordinary shares of the Company 
in any distribution of assets in the event of liquidation, dissolution or 
winding-up of the Company. The Company shall not pay or distribute 
any amount or assets in the event of liquidation, dissolution or winding-
up of the Company unless the ICPS Holders then outstanding shall 
first receive, or simultaneously receive any and all accrued or 
outstanding amount then due and payable in respect of the ICPS.

In particular, in the event of liquidation, dissolution or winding-up of the 
Company, the surplus assets and profits that may be legally 
distributable to the Company’s shareholders shall be distributed to the 
shareholders in the following order:

(i) the ICPS Holders shall be paid in priority to the holders of ordinary 
shares in the Company, 100% of the Issue Price Per ICPS (as 
appropriately adjusted for any subdivisions, consolidations, share 
dividends or similar recapitalisations), for each such ICPS; 

(ii) the ICPS Holders shall be entitled to be paid, in priority to the 
holders of the ordinary shares of the Company, any declared and 
unpaid dividend in respect of the ICPS; and

(iii) in the event that there are surplus assets and profits after the 
payment or distribution to the ICPS Holders as set out in sub-
paragraphs (i) to (ii) above,
(a) the amount of surplus assets and profits shall be first applied 

towards paying the holders of ordinary shares in the Company, 
the amount received by the ICPS Holders for each ICPS under 
sub-paragraphs (i) and (ii); and

(b) the balance of the surplus assets and profits after the payment 
or distribution to the ICPS Holders as set out in sub-paragraphs 
(i) to (ii) and the payment to the holders of ordinary shares in 
the Company under sub-paragraph (iii)(a) above shall be 
distributed pro rata among the holders of ordinary shares of the 
Company and the ICPS Holders on the basis of one (1) ordinary 
share for one (1) ICPS, subject however to any adjustment to 
the ICPS Conversion Ratio.

Priority on 
Winding-up or 
Liquidation

9A(i) The ICPS shall not be redeemable. Redemption
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9A(j) An ICPS Holder shall have the same rights as a holder of ordinary 
shares as regards to receiving notices, reports and audited financial 
statements, and attending general meetings of the Company, but shall 
only have the right to vote in each of the following circumstances:

(i) when the dividend or part of the dividend on the ICPS is in arrear 
for more than six (6) months;

(ii) on a proposal to reduce the share capital of the Company;
(iii) on a proposal for the disposal of the whole or substantial part of

the Company’s assets, businesses or undertakings;
(iv) on a proposal that affects rights attached to the ICPS;
(v) on a proposal to wind-up the Company; or
(vi) during the winding-up of the Company.

Voting Rights

9A(k) An ICPS Holder may transfer all or any part of the ICPS held by it or 
otherwise sell, dispose of or deal with all or any part of its interest in 
such ICPS, at any time, provided that such transfer, sale, disposal or 
dealing shall be in accordance with the Constitution of the Company.

Transferability 

9A(l) The ICPS will be governed under the laws of Malaysia. Governing 
Law

16A(a) (i) Unless otherwise required under the Depositories Act or the 
Rules, the Company shall not be required to issue a share 
certificate for the ICPS unless it has received an application by a 
ICPS Holder for a certificate relating to that ICPS in the Company. 
In respect of ICPS held jointly by several persons, the Company 
shall not be bound to issue more than one (1) certificate and 
delivery of a certificate for ICPS to one (1) of several joint holders 
shall be sufficient delivery to all such holders.

(ii) The Company shall, within sixty (60) days from receipt of an 
application under this Article, send a share certificate to the ICPS 
Holder stating the name of the Company and number of ICPS held 
by that ICPS Holder and affixed with the Seal in accordance with 
the provisions of this Constitution. Where a Seal is not adopted, 
the share certificate shall be signed by a Director and shall be 
countersigned by the Secretary or by a second Director or by 
some other person appointed by the Directors for the purpose.

Share 
certificate for 
ICPS

29A Subject to the Act, any member may transfer ICPS by a duly executed 
and stamped instrument of transfer in the form prescribed under the 
Act. The instrument of transfer must be lodged at the Office 
accompanied by the certificate of the ICPS to which it relates, if issued, 
and such other evidence as the Directors may require, to show the 
right of the transferor to make the transfer. The transferor shall remain 
the ICPS Holder under the transfer is registered and the name of the 
transferee is entered in the Register of Members. 

Transfer of 
ICPS
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APPENDIX

Adjustments to Conversion Ratio

Malayan Cement Berhad (“Company”)

The conversion ratio is the number of irredeemable convertible preference shares (“ICPS”) to be 
converted to receive 1 new ordinary share in the Company (“Share”) at the time of conversion
(“Conversion Ratio”). The initial Conversion Ratio is 1 ICPS for 1 new Share.

Subject to the terms of the ICPS and as hereinafter provided, the Conversion Ratio shall from time 
to time be adjusted by the Board of Directors of the Company (“Board”) and certified by the auditors 
of the Company (“Auditors”) in accordance with the following provisions:

(1) If and whenever a Share shall be consolidated, subdivided (including by way of a bonus 
issue of Shares without capitalisation of profits or reserves), the Conversion Ratio shall be
adjusted by multiplying it by the following fraction:

X
Y

X = the aggregate number of issued Shares immediately prior to such consolidation or 
subdivision or conversion; and

Y = the aggregate number of Shares immediately after such consolidation, subdivision 
or conversion.

Such adjustment will be effective from the date on which the consolidation, subdivision or 
conversion becomes effective.

(2) If and whenever the Company shall make any issue of Shares to ordinary shareholders 
credited as fully paid by way of capitalisation of profits or reserves (whether of a capital or 
income nature), the Conversion Ratio shall be adjusted by multiplying it by the following
fraction:

A
A + B

where:

A = the aggregate number of issued Shares on the entitlement date immediately prior 
to such capitalisation issue; and

B = the aggregate number of Shares to be issued pursuant to such capitalisation issue.

Such adjustment will be effective (if appropriate, retroactively) from the commencement of 
the next Market Day (as defined in paragraph 9) following the entitlement date for such issue.

(3) If and whenever the Company shall make:

(a) a Capital Distribution (as defined below) to ordinary shareholders whether on a 
reduction of capital or otherwise (save for any cancellation of capital which is lost or 
unrepresented by available assets); or

(b) any offer or invitation to ordinary shareholders, by way of rights, whereunder they may 
acquire or subscribe for Shares; or

(c) any offer or invitation to ordinary shareholders, by way of rights, whereunder they may 
acquire or subscribe for securities convertible into Shares or securities in the 
Company with rights to acquire or subscribe for Shares,
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APPENDIX

Adjustments to Conversion Ratio
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then in respect of each such case, the Conversion Ratio shall be adjusted by multiplying it 
by the following fraction:

C - D
C

where:

C = the Current Market Price (as defined in paragraph 8) per Share on the Market 
Day immediately preceding the date on which the Capital Distribution or, as the 
case may be, the offer or invitation is publicly announced to Bursa Malaysia 
Securities Berhad (“Bursa Securities”) or (failing any such announcement or 
when at the time of such announcement, the offer price or issue price for the offer 
or invitation has not been fixed), immediately preceding the date of 
announcement of the entitlement date of the Capital Distribution or, as the case 
may be, of the offer or invitation; and

D = (i) in the case of an offer or invitation to acquire or subscribe for Shares under 
sub-paragraph 3(b) above or for securities convertible into Shares or 
securities with rights to acquire or subscribe for Shares under sub-paragraph 
3(c) above, the value of rights attributable to 1 Share (as defined below); or

(ii) in the case of any other transaction falling within this paragraph 3, the fair 
market value, as determined by the Auditors, of that portion of the Capital 
Distribution attributable to 1 Share.

For the purpose of definition under item (i) of “D” above, the “value of rights attributable to 
1 Share” shall be calculated in accordance with the formula:

C - E
F + 1

where:

C = as C in this paragraph above;

E = the subscription price of 1 additional Share under the terms of such offer or 
invitation or conversion value to be paid upon conversion of the convertible 
securities into 1 additional Share or the exercise price in connection with such 
rights to acquire or subscribe for 1 Share under the offer or invitation; and

F = the number of Shares which is necessary to hold in order to be offered or invited 
to acquire or subscribe for 1 additional Share or security convertible into 1 
additional Share or right to acquire or subscribe for 1 additional Share.

For the purpose of this paragraph 3, “Capital Distribution” shall (without prejudice to the
generality of that expression) include distributions in cash or specie (other than dividend)
or by way of issue of Shares (not falling under paragraph 2) or other securities by way of 
capitalisation of profits or reserves (whether of a capital or income nature). Any distribution 
declared or provided for in the accounts of any period shall (whenever paid and howsoever 
described) be deemed to be a Capital Distribution unless it is paid out of profits of the 
Company. For avoidance of doubt, any distribution to ordinary shareholders which the 
ICPS holders are similarly entitled to, no adjustment will be made to the Conversion Ratio 
under this paragraph 3.

Such adjustment will be effective (if appropriate, retroactively) from the commencement of 
the next Market Day following the entitlement date for such Capital Distribution or offer or 
invitation
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For the purpose of this paragraph 3, “Capital Distribution” shall (without prejudice to the
generality of that expression) include distributions in cash or specie (other than dividend)
or by way of issue of Shares (not falling under paragraph 2) or other securities by way of 
capitalisation of profits or reserves (whether of a capital or income nature). Any distribution 
declared or provided for in the accounts of any period shall (whenever paid and howsoever 
described) be deemed to be a Capital Distribution unless it is paid out of profits of the 
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(4) If and whenever the Company makes any allotment to its ordinary shareholders as provided 
in paragraph 2 above and also makes any offer or invitation to its ordinary shareholders as 
provided in paragraph 3(b) or 3(c) above and the entitlement date for the purpose of the 
allotment is also the entitlement date for the purpose of the offer or invitation, the Conversion 
Ratio shall be adjusted by multiplying it by the following fraction:

(G x C) + (H x I)
(G + H + B) x C

where:

B = as B in paragraph 2 above;

C = as C in paragraph 3 above;

G = the aggregate number of issued Shares on the entitlement date;

H = the aggregate number of new Shares under an offer or invitation to acquire or 
subscribe for Shares by way of rights or under an offer or invitation by way of rights 
to acquire or subscribe for securities in convertible into Shares or with rights to 
acquire or subscribe for Shares, as the case may be; and

I = the subscription price of 1 additional Share under an offer or invitation to acquire 
or subscribe for Shares or the exercise price on conversion of securities or exercise 
of such rights to acquire or subscribe for 1 additional Share, as the case may be.

Such adjustment will be effective (if appropriate, retroactively) from the commencement of 
the next Market Day following the entitlement date for such issues.

(5) If and whenever the Company makes any offer or invitation to its ordinary shareholders to 
acquire or subscribe for Shares as provided in paragraph 3(b) above together with an offer 
or invitation to acquire or subscribe for securities convertible into Shares as provided in 
paragraph 3(c) above, the Conversion Ratio shall be adjusted by multiplying it by the 
following fraction:

(G x C) + (H x I) + (J x K)
(G + H + J) x C

where:

C = as C in paragraph 3 above;

G = as G in paragraph 4 above;

H = as H in paragraph 4 above;

I = as I in paragraph 4 above;

J = the aggregate number of Shares to be issued to its ordinary shareholders upon 
conversion of such securities or exercise of such rights to subscribe for Shares by 
the ordinary shareholders; and

K = the exercise price on conversion of such securities or exercise of such rights to 
acquire or subscribe for 1 additional Share.

Such adjustment will be effective (if appropriate, retroactively) from the commencement of 
the next Market Day following the entitlement date for such issues.
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(6) If and whenever the Company makes an allotment to its ordinary shareholders as provided in 
paragraph 2 above and also makes an offer or invitation to acquire or subscribe for Shares to 
its ordinary shareholders as provided in paragraph 3(b) above together with rights to acquire or 
subscribe for securities convertible into or with rights to acquire or subscribe for Shares as 
provided in paragraph 3(c) above and the entitlement date for the purpose of the allotment is 
also the entitlement date for the purpose of offer or invitation, the Conversion Ratio shall be 
adjusted by multiplying it by the following fraction:

(G x C) + (H x I) + (J x K)
(G + H + J + B) x C

where:

B = as B in paragraph 2 above;

C = as C in paragraph 3 above;

G = as G in paragraph 4 above;

H = as H in paragraph 4 above;

I = as I in paragraph 4 above;

J = as J in paragraph 5 above; and

K = as K in paragraph 5 above.

Such adjustment will be effective (if appropriate, retroactively) from the commencement of the 
next Market Day following the entitlement date for such issues.

(7) If and whenever (otherwise than pursuant to a rights issue available to all ordinary shareholders 
and requiring an adjustment under paragraphs 3(b), 3(c), 4, 5 or 6 above) the Company shall 
issue either any Shares or any securities convertible into Shares or with rights to acquire or 
subscribe for Shares, and in any such case, the Total Effective Consideration per Share (as 
defined below) is less than 90% of the Average Price per Share (as defined below) or, as the
case may be, the price at which the Shares will be issued upon conversion of such securities or 
exercise of such rights is determined, the Conversion Ratio shall be adjusted by multiplying it by
the following fraction:

L + M
L + N

where:

L = the number of Shares in issue at the close of business on the Market Day immediately 
preceding the date on which the relevant adjustment becomes effective;

M = the number of Shares which the Total Effective Consideration per Share would have 
purchased at the Average Price per Share (exclusive of expenses); and

N = the aggregate number of Shares so issued or, in the case of securities convertible into 
Shares or with rights to acquire or subscribe for Shares, the maximum number 
(assuming no adjustment of such rights) of Shares issuable upon full conversion of 
such securities or the exercise of such rights in full.

For the purposes of this paragraph 7, the “Total Effective Consideration” shall be as 
determined by the Board with the concurrence of the Auditors and shall be:

(a) in the case of the issue of Shares, the aggregate consideration receivable by the 
Company on payment in full for such Shares;
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defined below) is less than 90% of the Average Price per Share (as defined below) or, as the
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purchased at the Average Price per Share (exclusive of expenses); and

N = the aggregate number of Shares so issued or, in the case of securities convertible into 
Shares or with rights to acquire or subscribe for Shares, the maximum number 
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(b) in the case of the issue by the Company of securities wholly or partly convertible into 
Shares, the aggregate consideration receivable by the Company on payment in full for 
such securities or such part of the securities as is convertible together with the total
amount receivable by the Company upon full conversion of such securities (if any); or

(c) in the case of the issue by the Company of securities with rights to acquire or subscribe for
Shares, the aggregate consideration attributable to the issue of such rights together with
the total amount receivable by the Company upon full exercise of such rights;

in each case without any deduction of any commissions, discounts or expenses paid, allowed 
or incurred in connection with the issue thereof, and the “Total Effective Consideration per 
Share” shall be the Total Effective Consideration divided by the number of Shares issued as 
aforesaid or, in the case of securities convertible into Shares or securities with rights to acquire 
or subscribe for Shares, by the maximum number of Shares issuable upon full conversion of 
such securities or on exercise of such rights in full.

For the purpose of this paragraph 7, the “Average Price per Share” shall be the average of the 
last traded prices for 1 or more board lots of Shares as quoted on Bursa Securities on the Market 
Days comprised in the period used as a basis upon which the issue price of such Shares is 
determined.
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(8) For the purpose of paragraphs 3, 4, 5 and 6, the “Current Market Price” in relation to 1 Share 
for any relevant day shall be the volume weighted average market price of the Shares for the 5 
consecutive Market Days before such date or during such other period as may be determined 
in accordance with any guidelines issued, from time to time, by Bursa Securities which shall be
rounded down to the nearest RM0.01 per Share or RM0.005 per Share if such Current Market 
Price is below RM1.00 per Share (where applicable).

(9) For the purpose of paragraphs 2, 3, 4, 6, 7 and 8, the “Market Day” means any day from 
Mondays to Fridays (inclusive of both days) which is not a public holiday and on which Bursa 
Securities is open for trading of securities.

(10) On any adjustment, the adjusted Conversion Ratio shall be rounded (if necessary) to 2 decimal 
places with 0.005 being rounded upwards.

Notwithstanding anything herein contained, any adjustment to the Conversion Ratio other than in 
accordance with paragraphs above may be determined by the Board at its discretion, and shall be 
agreed by the Auditors.
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1. CURRENT FINANCIAL POSITION OF MCB GROUP

The summary of the audited financial information of our Group for the 3 FYEs 31 December 2016
to 31 December 2018,18-month FPE ended 30 June 2020 and unaudited 9-month FPE ended 
31 March 2021 together with the commentaries are as follows:

Audited Unaudited
FYE 31 

December 
2016

FYE 31 
December 

2017

FYE 31 
December 

2018

FPE 30 
June 
2020

FPE 31
March 2021

RM’000 RM’000 RM’000 RM’000 RM’000
Revenue 2,552,205 2,248,833 2,122,297 2,406,906 1,093,175
Profit/(Loss) before taxation 74,281 (279,037) (405,388) (316,458) (1,078)
Profit/(Loss) after taxation 77,729 (213,585) (318,867) (261,209) (3,356)
Profit/(Loss) attributable to 

the owners of the Company 76,673 (215,160) (319,351) (261,067) (2,579)

Share capital 849,695 1,950,692 1,950,692 1,950,692 1,950,692
Shareholders’ equity/NA 3,058,700 2,849,207 2,545,242 2,284,686 2,282,295
Total assets 4,323,656 4,355,620 4,277,295 3,856,236 3,893,812
Total borrowings 347,470 484,387 837,433 929,617 872,654

No. of MCB Shares in issue 849,695,476 849,695,476 849,695,476 849,695,476 849,695,476
Earnings/(Losses)
per MCB Share (sen) 9.02 (25.32) (37.58) (30.72) (0.30)

Dividend per MCB Share 
(sen) 5.00 - - - -

NA per MCB Share(1) (RM) 3.60 3.35 3.00 2.69 2.69
Gearing(2) (times) 0.11 0.17 0.33 0.41 0.38

Notes:

(1) Computed based on NA attributable to the owners of the Company divided by the number of MCB Shares 
in issue.

(2) Computed based on total borrowings divided by NA attributable to the owners of the Company.

Commentaries
          
9-month FPE ended 31 March 2021

Our Group recorded revenue of RM1,093.2 million for the 9-month FPE 31 March 2021 as 
compared to RM2,406.9 million for the 18-month FPE 30 June 2020. Loss before taxation for the 
9-month FPE 31 March 2021 was recorded at RM1.1 million as compared to RM316.5 million 
recorded in the 18-month FPE 30 June 2020. 

Our Group is turning around and the improvement in results was mainly due to the better 
performance in the cement segment as our Group has made significant progress in realising 
operational, distribution and logistical synergies. The revenue and results of the 9-month FPE 31 
March 2021 would have been better if not impacted by the decline in domestic cement sales 
volume following the disruption of construction activities arising from the reinstatement of the 
Conditional MCO in most parts of Peninsular Malaysia in early November 2020.
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18-month FPE ended 30 June 2020

Our Group changed its financial year end to 30 June from 31 December previously. With the 
change of the financial year end, the audited financial statements covered the 18-month period 
from 1 January 2019 to 30 June 2020.

Our Group recorded revenue of RM2,406.9 million for the 18-month FPE 30 June 2020 as 
compared to RM2,122.3 million for the FYE 31 December 2018. Loss before taxation for the 18-
month FPE 30 June 2020 decreased to RM316.5 million compared to RM405.4 million recorded 
in the FYE 31 December 2018. The lower loss before taxation was principally due to the better 
performance in the cement segment, resulting from rigorous cost cutting, manpower 
rationalisation and improved operational efficiencies brought about by better plant and fleet 
maintenance and streamlining of logistics and distribution networks.

The main factor impacting our Group’s financial performance for the 18-month FPE 30 June 2020 
was the imposition of the Government’s MCO on 18 March 2020 to curb the spread of COVID-
19 and subsequent Conditional MCO and Recovery MCO. Our Group’s plants were shut down 
for approximately 3 months, with no sales or operations but continuing to incur full non-
operational overheads.

FYE 31 December 2018

Our Group recorded revenue of RM2,122.3 million for the FYE 31 December 2018, a 6% decline 
compared to RM2,248.8 million for the FYE 31 December 2017. This was mainly due to the 
competitive environment and continued pricing pressure on cement sales. In addition, the 
aggregates and concrete segments also recorded lower sales due to lower offtake of ready-mix 
concrete from major projects which were nearing completion.

Our Group recorded a loss before tax of RM405.4 million for the FYE 31 December 2018 
compared to a loss before tax of RM279.0 million for the FYE 31 December 2017 while the loss 
after tax was RM318.9 million for the FYE 31 December 2018 compared to RM213.6 million for 
the FYE 31 December 2017. The higher loss was mainly attributed to the cement segment’s 
lower profit margin due to lower selling prices and higher production costs. The FYE 31 
December 2017 recorded a one-off gain from a disposal of land while other expenses for the FYE 
31 December 2018 included restructuring costs, asset impairment and foreign exchange losses.

FYE 31 December 2017

Our Group recorded a revenue of RM2,248.8 million for the FYE 31 December 2017, a 11.9% 
decrease from the RM2,552.2 million recorded for the FYE 31 December 2016.

The reduced revenue was mainly attributed to weak market conditions and the competitive 
environment. The soft market demand, increased industry capacity and continued pricing 
pressures led to a lower sales contribution from the cement segment. Higher sales contribution 
from the concrete segment partially mitigated our Group’s revenue decrease. 

Large infrastructure projects were delayed with demand momentum only picking up towards the 
second half for the FYE 31 December 2017. Demand for residential and non-residential buildings 
was also soft stemming from affordability issues and negative consumer sentiments. This 
resulted in further contraction in the cement market in 2017, a second straight year of market 
decline, which was compounded by intense competition and led to lower cement prices.

Our Group recorded a loss before tax of RM279.0 million for the FYE 31 December 2017 
compared to a RM74.3 million profit before tax for the FYE 31 December 2016 while loss after 
tax was RM213.6 million for the FYE 31 December 2017 compared to profit after tax of RM77.7 
million for the FYE 31 December 2016.

Higher fuel and electricity costs, higher depreciation of property, plant and equipment, and a 
higher one-off separation cost was partially mitigated by a one-off gain on disposal of land.
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FYE 31 December 2016

In 2016, the merger of Lafarge Malaysia Berhad and Holcim (M) Sdn Bhd in Malaysia was 
completed, leading to the enhancement of Lafarge Malaysia Berhad’s network of operations, 
assets and resources.

Our Group recorded a revenue of RM2,552.2 million for the FYE 31 December 2016 which 
represented a 7.2% decrease from the RM 2,750.8 million recorded for the FYE 31 December 
2015.

The drop in revenue was mainly due to the lower sales revenue from the cement segment. This 
segment was adversely affected by market conditions; a slowdown in the construction industry 
which led to weakening demand, while a growth in capacity led to pricing pressure. Other 
businesses, however, grew by 28.8% as compared to the FYE 31 December 2015.

Consequently, our Group’s profit before tax dropped 78.6% to RM 74.3 million from the previous 
year’s total of RM 346.9 million. Profit after tax fell 69.2% to RM 77.7 million for the FYE 31 
December 2016 from RM 252.6 million recorded for the FYE 31 December 2015.

The weaker performance as compared to the FYE 31 December 2015 was also a result of three 
one-off factors: integration costs related to the merger, a loss on disposal of a subsidiary and a 
lower foreign exchange gain. Meanwhile, borrowings used to fund the acquisition of Holcim (M) 
Sdn Bhd also resulted in higher finance costs.

2. RESPONSIBILITY STATEMENT

Our Board has seen and approved this Circular and they collectively and individually accept full 
responsibility for the accuracy of the information contained in this Circular and confirm that, after 
making all reasonable enquiries and to the best of their knowledge and belief, there are no other 
facts, the omission of which would make any statement in this Circular misleading.

All statements and information in relation to the Vendor and the Acquiree Companies contained 
in this Circular were obtained from and confirmed by the directors and management of the Vendor 
and/or the Acquiree Companies respectively. The sole responsibility of our Board is limited to 
ensuring that such information is accurately reproduced in this Circular.

3. CONSENT AND CONFLICT OF INTERESTS

3.1 Maybank IB

Maybank IB, being the Principal Adviser to our Company for the Proposals, has given and has 
not subsequently withdrawn its written consent to the inclusion of its name and all references 
thereto in the form and context in which it appears in this Circular.
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Maybank IB and its related and associated companies (“Maybank Group”) form a diversified 
financial group and are engaged in a wide range of investment and commercial banking, 
brokerage, securities trading, asset and fund management and credit transaction services 
businesses. The Maybank Group has engaged and may in the future, engage in transactions 
with and perform services for our Group and/or any of our affiliates, in addition to the role set out 
in this Circular. In addition, in the ordinary course of business, any member of the Maybank Group 
may at any time offer or provide its services to or engage in any transaction (on its own account 
or otherwise) with any member of our Group, the shareholders of our Company and/or our
affiliates and/or any other entity or person, hold long or short positions in securities issued by our 
Company and/or our affiliates, and may trade or otherwise effect transactions for its own account 
or the account of its customers in debt or equity securities or senior loans of any member of our 
Group and/or our affiliates. This is a result of the businesses of the Maybank Group generally 
acting independently of each other and accordingly, there may be situations where parts of the 
Maybank Group and/or its customers now have, or in the future, may have interest or take actions 
that may conflict with the interest of our Group. Nonetheless, the Maybank Group is required to 
comply with applicable laws and regulations issued by the relevant authorities governing its 
advisory business, which require, among others, segregation between dealing and advisory 
activities and Chinese wall between different business divisions.

As at the LPD, the Maybank Group has extended credit facilities amounting to RM305.00 million 
to our Group, of which about RM142.91 million is outstanding. 

Notwithstanding, Maybank IB confirms that the aforesaid lending relationship will not give rise to 
a conflict of interest situation in its capacity as Principal Adviser to our Company for the Proposals
as:

(i) the extension of the credit facilities arose in the ordinary course of business of the Maybank 
Group;

(ii) the conduct of the Maybank Group in its banking business is strictly regulated by, among 
others, the Financial Services Act 2013, Islamic Financial Services Act 2013 and the 
Maybank Group’s own internal controls and checks; and

(iii) the credit facilities extended by the Maybank Group to our Group represents approximately 
0.38% of the audited NA of the Maybank Group as at 31 December 2020 of RM84.44 
billion.

Maybank IB confirms that it is not aware of any circumstance that exists or is likely to exist which 
would give rise to a possible conflict of interest situation in its capacity as Principal Adviser to our 
Company for the Proposals.

3.2 Mercury Securities

Mercury Securities, being the Independent Adviser for the Proposed Acquisition, has given and 
has not subsequently withdrawn its written consent to the inclusion of its name, the IAL and all 
references thereto in the form and context in which they appear in this Circular.

Mercury Securities confirms that it is not aware of any circumstance that exists or is likely to exist 
which would give rise to a possible conflict of interest situation in its capacity as Independent 
Adviser for the Proposed Acquisition.

3.3 HLB Ler Lum Chew PLT

HLB Ler Lum Chew PLT, being the Reporting Accountants for the Proposed Acquisition, has 
given and has not subsequently withdrawn its written consent to the inclusion of its name, the 
Accountants’ Report on the Acquiree Companies, the pro forma consolidated statements of 
financial position of our Company as at 30 June 2020 together with the Reporting Accountants’ 
letter thereon and all references thereto in the form and context in which they appear in this 
Circular. 
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HLB Ler Lum Chew PLT confirms that it is not aware of any conflict of interest that exists or is 
likely to exist which would give rise to a possible conflict of interest situation in its capacity as the
Reporting Accountants for the Proposed Acquisition.

4. MATERIAL COMMITMENTS AND CONTINGENT LIABILITIES

4.1 Material commitments 

As at the LPD, our Board is not aware of any material commitments incurred or known to be 
incurred by our Group which may have a material impact on the profits or NA of our Group.

4.2 Contingent liabilities

As at the LPD, our Board is not aware of any contingent liabilities incurred or known to be incurred 
by our Group, which upon becoming enforceable may have a material impact on the profits or 
NA of our Group.

5. MATERIAL LITIGATION

As at the LPD, our Group is not engaged in any material litigation, claims or arbitration, either as 
plaintiff or defendant, and our Board has no knowledge of any proceedings, pending or 
threatened against our Group, or of any facts likely to give rise to any proceedings which may 
materially affect the business or financial position of our Group.

6. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be made available for inspection at the registered office 
of our Company at 33rd Floor, Menara YTL, 205 Jalan Bukit Bintang, 55100 Kuala Lumpur, 
Malaysia, during normal business hours on Mondays to Fridays (except public holidays) from the 
date of this Circular up to and including the date of the forthcoming EGM:

(i) the Constitution;

(ii) the constitutions of the Acquiree Companies;

(iii) the audited consolidated financial statements of our Company for the FYE 31 December 
2018 and 18-month FPE 30 June 2020, and the latest unaudited consolidated financial 
statements of our Company for the 9-month FPE 31 March 2021;

(iv) the audited consolidated financial statements of each of the Acquiree Companies for the 
past 2 FYEs 30 June 2019 and 30 June 2020 and the latest unaudited consolidated 
financial statements of each of the Acquiree Companies for the 9-month FPE 31 March 
2021;

(v) the SSPA and the Supplemental Letter;

(vi) the pro forma consolidated statements of financial position of our Company as at 30 June 
2020 together with the Reporting Accountants’ letter thereon as set out in Appendix IV of 
this Circular;

(vii) the Accountants’ Report on the Acquiree Companies as set out in Appendix V of this 
Circular;

(viii) the Directors’ Reports on the Acquiree Companies as set out in Appendix VI of this 
Circular;

(ix) the letters of consent referred to in Section 2 of this Appendix VIII; and
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of our Company at 33rd Floor, Menara YTL, 205 Jalan Bukit Bintang, 55100 Kuala Lumpur, 
Malaysia, during normal business hours on Mondays to Fridays (except public holidays) from the 
date of this Circular up to and including the date of the forthcoming EGM:

(i) the Constitution;

(ii) the constitutions of the Acquiree Companies;

(iii) the audited consolidated financial statements of our Company for the FYE 31 December 
2018 and 18-month FPE 30 June 2020, and the latest unaudited consolidated financial 
statements of our Company for the 9-month FPE 31 March 2021;

(iv) the audited consolidated financial statements of each of the Acquiree Companies for the 
past 2 FYEs 30 June 2019 and 30 June 2020 and the latest unaudited consolidated 
financial statements of each of the Acquiree Companies for the 9-month FPE 31 March 
2021;

(v) the SSPA and the Supplemental Letter;

(vi) the pro forma consolidated statements of financial position of our Company as at 30 June 
2020 together with the Reporting Accountants’ letter thereon as set out in Appendix IV of 
this Circular;

(vii) the Accountants’ Report on the Acquiree Companies as set out in Appendix V of this 
Circular;

(viii) the Directors’ Reports on the Acquiree Companies as set out in Appendix VI of this 
Circular;

(ix) the letters of consent referred to in Section 2 of this Appendix VIII; and
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(x) the relevant cause papers in respect of the material litigation referred to in Sections 9.9
and 10.9 of Appendix III of this Circular. 

[The rest of this page is intentionally left blank]
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MALAYAN CEMENT BERHAD
(Company No. 195001000048 (1877-T))

(Incorporated in Malaysia)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Malayan Cement Berhad (“MCB” or 
“Company”) will be held on Monday, 30 August 2021 at 3:00 p.m. or at any adjournment thereof and will be 
conducted as a fully virtual meeting through live streaming, online remote participation and voting via the online 
meeting platform hosted on the TIIH Online System (“TIIH Online”) at https://tiih.com.my (“Meeting 
Platform”), for the purpose of considering and if thought fit, passing with or without modifications, the following 
resolutions:

ORDINARY RESOLUTION

PROPOSED ACQUISITION BY THE COMPANY OF THE ENTIRE EQUITY INTEREST OF 10 
COMPANIES AND THEIR RESPECTIVE SUBSIDIARIES WHICH ARE INVOLVED IN CEMENT 
AND READY-MIXED CONCRETE BUSINESSES IN MALAYSIA FROM YTL CEMENT BERHAD 
FOR A TOTAL CONSIDERATION OF RM5,158 MILLION, SUBJECT TO ADJUSTMENTS, TO BE 
SATISFIED VIA A COMBINATION OF CASH, ISSUANCE OF NEW ORDINARY SHARES IN MCB 
AND NEW IRREDEEMABLE CONVERTIBLE PREFERENCE SHARES IN MCB (“PROPOSED 
ACQUISITION”)

“THAT, subject to the conditions precedent stipulated in the conditional share purchase agreement dated 12 May 
2021 between the Company and YTL Cement Berhad (“YTL Cement”) in respect of the Proposed Acquisition
(“SSPA”) being fulfilled or waived, approval be and is hereby given to the Company to acquire the entire equity 
interest of the following 10 companies and their respective subsidiaries which are involved in cement and ready-
mixed concrete businesses in Malaysia from YTL Cement, on the terms and conditions as stipulated in the SSPA:

(i) Buildcon Concrete Sdn Bhd; 

(ii) Buildcon-Cimaco Concrete Sdn Bhd;

(iii) C.I. Readymix Sdn Bhd;

(iv) Mini-Mix Sdn Bhd;

(v) Pahang Cement Sdn Bhd and its wholly-owned subsidiary, Straits Cement Sdn Bhd;

(vi) Perak-Hanjoong Simen Sdn Bhd and its wholly-owned subsidiary, PHS Trading Sdn Bhd;

(vii) Slag Cement Sdn Bhd;

(viii) Slag Cement (Southern) Sdn Bhd; 

(ix) SMC Mix Sdn Bhd; and

(x) YTL Cement Marketing Sdn Bhd,

for a total consideration of RM5,158 million, subject to adjustments, to be satisfied in the following manner on 
the completion date of the Proposed Acquisition:

(i) RM2,000 million in cash, subject to adjustments;



(ii) RM1,408 million through the issuance of 375,506,174 new ordinary shares in MCB (“MCB Shares”)
(“Consideration Shares”) at an issue price of RM3.75 per Consideration Share; and

(iii) RM1,750 million through the issuance of 466,666,667 new irredeemable convertible preference shares in 
MCB (“ICPS”) (“Consideration ICPS”) at an issue price of RM3.75 per Consideration ICPS.

THAT, approval be and is hereby given to the Company to allot and issue the Consideration Shares and 
Consideration ICPS to satisfy the purchase consideration in respect of the Proposed Acquisition in accordance 
with the terms and conditions as stipulated in the SSPA.

THAT, the Consideration Shares and the new MCB Shares to be issued upon conversion of the Consideration 
ICPS shall, upon allotment and issuance, rank pari passu in all respects with the then existing MCB Shares, except 
that the Consideration Shares and the new MCB Shares to be issued upon conversion of the Consideration ICPS 
shall not be entitled to any dividends, rights, allotment and/or any other distributions that may be declared, made 
or paid to the shareholders of the Company, the entitlement date of which is prior to the date of allotment of the 
Consideration Shares and the new MCB Shares to be issued upon conversion of the Consideration ICPS.

THAT, the Consideration ICPS shall, upon allotment and issuance, rank pari passu in all respects among 
themselves.

AND THAT the Board of Directors of the Company (“Board”) be and is hereby authorised to sign and execute 
all documents, do all things and acts as may be required, necessary or appropriate to give full effect to the Proposed 
Acquisition with full power to assent to any conditions, modifications, variations and/or amendments in any 
manner as may be required or permitted and to deal with all matters relating thereto and to take all such steps and 
do all acts and things for and on behalf of the Company in any manner as they may deem fit or necessary or 
expedient to implement, finalise and give full effect to the Proposed Acquisition.”

SPECIAL RESOLUTION

PROPOSED AMENDMENTS TO THE CONSTITUTION OF THE COMPANY (“PROPOSED 
AMENDMENTS”)

“THAT, subject to the passing of the Ordinary Resolution, approval be and is hereby given for the Company to 
amend the existing Constitution of the Company by inserting the new Articles as set out in Appendix VII of the 
Circular to Shareholders dated 6 August 2021.

AND THAT the Board be and is hereby authorised to do all such acts, deeds and things as are necessary and/or 
expedient in order to implement, finalise and give full effect to the above with full power to assent to any 
conditions, modifications, variations and/or amendments in any manner as the Board may deem fit.”

BY ORDER OF THE BOARD

HO SAY KENG
Company Secretary

KUALA LUMPUR
6 August 2021

Notes:

REMOTE PARTICIPATION AND VOTING

1. The Extraordinary General Meeting (“EGM”) will be conducted on a fully virtual basis without a physical meeting venue
through live streaming, online remote participation and voting via the Remote Participation and Voting (“RPV”) facilities 
provided by the Company’s share registrar and poll administrator for the EGM, Tricor Investor & Issuing House Services Sdn
Bhd  (“Tricor”) on its TIIH Online at https://tiih.com.my. Please follow the procedures set out in the Administrative Guide for 
the EGM which is available on the Company’s website at http://ytlcement.my/meetings/ to register, participate, speak (in the 
form of real time submission of typed texts) and vote remotely via the RPV facilities.



MEETING PLATFORM

2. The Meeting Platform, which is the deemed main venue of the EGM, is registered with MYNIC Berhad under Domain 
Registration Number: D1A282781. This fulfills Section 327(2) of the Companies Act, 2016 which requires the main venue of 
the meeting to be in Malaysia and the chairperson to be present at that main venue as clarified in the FAQs on Virtual General 
Meetings issued by the Companies Commission of Malaysia dated 8 June 2021.

PROXY

3. A member (including an Authorised Nominee as defined under the Securities Industry (Central Depositories) Act, 1991 
(“SICDA”)) entitled to attend and vote at a general meeting of the Company may appoint not more than two (2) proxies to 
participate instead of the member at the EGM via the RPV facilities.

4. Where a member is an Exempt Authorised Nominee, as defined under the SICDA, which holds ordinary shares in the Company 
for multiple beneficial owners in one securities account (“Omnibus Account”), there is no limit to the number of proxies which 
the Exempt Authorised Nominee may appoint in respect of each Omnibus Account it holds.

5. A proxy may but need not be a member of the Company. Where a member appoints more than one (1) proxy, the appointment 
shall be invalid unless he specifies the proportion of his shareholdings to be represented by each proxy.

6. The instrument appointing a proxy shall be in writing under the hand of the appointor or his attorney duly authorised in writing 
or, if the appointor is a corporation, either under its seal or under the hand of an officer or attorney duly authorised in writing.

7. The appointment of proxy may be made in hardcopy form or by electronic means as specified below and must be received by 
Tricor not less than 48 hours before the time appointed for holding the EGM i.e. no later than 28 August 2021 at 3:00 p.m.:

(i) In hardcopy form

The original Form of Proxy and the power of attorney or other authority, if any, under which it is signed or a notarially
certified or office copy of that power or authority shall be deposited at the office of Tricor at Unit 32-01, Level 32, 
Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia, 

or alternatively, 

at its Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan 
Kerinchi, 59200 Kuala Lumpur, Malaysia.

(ii) Electronically via TIIH Online 

The Form of Proxy can be electronically lodged with Tricor via TIIH Online at https://tiih.com.my. Please follow the 
procedures set out in the Administrative Guide for the EGM. 

8. For the purpose of determining a member who shall be entitled to attend the EGM via the RPV facilities, the Company shall 
be requesting Bursa Malaysia Depository Sdn Bhd, in accordance with Article 59 of the Company’s Constitution and Section 
34(1) of the SICDA to issue a General Meeting Record of Depositors as at 23 August 2021. Only a depositor whose name 
appears on the General Meeting Record of Depositors as at 23 August 2021 shall be entitled to attend the said meeting or 
appoint proxy(ies) to attend and/or vote in his stead.

APPOINTMENT OF REPRESENTATIVES BY CORPORATE MEMBERS

9. For a corporate member who has appointed an authorised representative to participate and vote remotely via the RPV facilities,
please deposit the original certificate of appointment of corporate representative with Tricor at Unit 32-01, Level 32, Tower 
A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia, 

or alternatively, 

at its Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi,
59200 Kuala Lumpur, Malaysia,

before the time appointed for holding the EGM or adjourned meeting.



✄

FORM OF PROXY

CDS Account No.
(only for nominee companies)

Number of shares held

MALAYAN CEMENT BERHAD
(Company No. 195001000048 (1877-T))

(Incorporated in Malaysia)

I/We (full name in block letters)

Tel. No.

NRIC (New & old)/Passport/Company No.

of (full address)

being a member of Malayan Cement Berhad hereby appoint
Full name of proxy in block letters NRIC (new & old) /Passport No. of proxy Proportion of shareholdings to be represented

No. of shares %

* and/or (delete as appropriate)

Full name of proxy in block letters NRIC (new & old) /Passport No. of proxy Proportion of shareholdings to be represented
No. of shares %

or failing him/her, the Chairman of the Meeting as my/our proxy(ies) to vote for me/us on my/our behalf at the 
Extraordinary General Meeting of the Company which will be conducted as a fully virtual meeting through live 
streaming, online remote participation and voting via the online meeting platform hosted on the TIIH Online System 
(“TIIH Online”) at https://tiih.com.my (“Meeting Platform”) on Monday, 30 August 2021 at 3:00 p.m. or at any 
adjournment thereof.

My/Our proxy is to vote as indicated below:

No. Resolutions For Against
Ordinary Resolution

1. Proposed acquisition by the Company of the entire equity interest of 10 companies and 
their respective subsidiaries which are involved in cement and ready-mixed concrete 
businesses in Malaysia from YTL Cement Berhad for a total consideration of RM5,158 
million, subject to adjustments, to be satisfied via a combination of cash, issuance of 
new ordinary shares in MCB and new irredeemable convertible preference shares in 
MCB
Special Resolution 

2. Proposed amendments to the Constitution of the Company
Please indicate with an “X” in the space provided whether you wish your votes to be cast “for” or “against” the resolution. In the absence of specific direction, your proxy will
vote or abstain as he/she thinks fit.

Dated this _________ day of __________________________ 2021

___________________________________
Signature(s)/Common Seal of Member

IMPORTANT NOTICE

The Meeting Platform, which is the deemed main venue of the EGM, is registered with MYNIC Berhad under Domain Registration Number: D1A282781. This fulfills 
Section 327(2) of the Companies Act, 2016 which requires the main venue of the meeting to be in Malaysia and the chairperson to be present at that main venue as 
clarified in the FAQs on Virtual General Meetings issued by the Companies Commission of Malaysia dated 8 June 2021. Members are to participate, speak (in the 
form of real time submission of typed texts) and vote remotely via the Remote Participation and Voting (“RPV”) facilities provided by Tricor Investor & Issuing House 
Services Sdn Bhd (“Tricor”) on its TIIH Online at the Meeting Platform.
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Notes:
1. A member (including an Authorised Nominee as defined under the 

Securities Industry (Central Depositories) Act, 1991 (“SICDA”)) entitled 
to attend and vote at a general meeting of the Company may appoint not 
more than two (2) proxies to participate instead of the member at the 
Extraordinary General Meeting (“EGM”) via the RPV facilities.

2. Where a member is an Exempt Authorised Nominee as defined under the 
SICDA, which holds ordinary shares in the Company for multiple beneficial 
owners in one securities account (“Omnibus Account”), there is no limit 
to the number of proxies which the Exempt Authorised Nominee may 
appoint in respect of each Omnibus Account it holds.

3. A proxy may but need not be a member of the Company. Where a member 
appoints more than one (1) proxy, the appointment shall be invalid unless 
he specifies the proportion of his shareholdings to be represented by each 
proxy.

4. The instrument appointing a proxy shall be in writing under the hand of the 
appointor or his attorney duly authorised in writing or, if the appointor is a 
corporation, either under its seal or under the hand of an officer or attorney 
duly authorised in writing.

5. The appointment of proxy may be made in hardcopy form or by electronic 
means as specified below and must be received by Tricor not less than 48 
hours before the time appointed for holding the EGM i.e. no later than 28 
August 2021 at 3:00 p.m.:

(i) In hardcopy form
The original Form of Proxy and the power of attorney or other 
authority, if any, under which it is signed or a notarially certified or 
office copy of that power or authority shall be deposited at the office 
of Tricor at Unit 32-01, Level 32, Tower A, Vertical Business Suite, 
Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala 
Lumpur, Malaysia, or alternatively, at its Customer Service Centre 
at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar 
South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia.

(ii) Electronically via TIIH Online 
The Form of Proxy can be electronically lodged with Tricor via TIIH
Online at https://tiih.com.my. Please follow the procedures set out 
in the Administrative Guide.

6. Only members whose names appear on the General Meeting Record of 
Depositors as at 23 August 2021 shall be entitled to attend the EGM via the 
RPV facilities or appoint proxy(ies) to attend and/or vote in his stead.

7. For a corporate member who has appointed an authorised representative, 
please deposit the original certificate of appointment of corporate 
representative with Tricor at either of the addresses stated in Note 5(i) 
above, before the time appointed for holding the EGM or adjourned 
meeting.
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to attend and vote at a general meeting of the Company may appoint not 
more than two (2) proxies to participate instead of the member at the 
Extraordinary General Meeting (“EGM”) via the RPV facilities.

2. Where a member is an Exempt Authorised Nominee as defined under the 
SICDA, which holds ordinary shares in the Company for multiple beneficial 
owners in one securities account (“Omnibus Account”), there is no limit 
to the number of proxies which the Exempt Authorised Nominee may 
appoint in respect of each Omnibus Account it holds.

3. A proxy may but need not be a member of the Company. Where a member 
appoints more than one (1) proxy, the appointment shall be invalid unless 
he specifies the proportion of his shareholdings to be represented by each 
proxy.

4. The instrument appointing a proxy shall be in writing under the hand of the 
appointor or his attorney duly authorised in writing or, if the appointor is a 
corporation, either under its seal or under the hand of an officer or attorney 
duly authorised in writing.

5. The appointment of proxy may be made in hardcopy form or by electronic 
means as specified below and must be received by Tricor not less than 48 
hours before the time appointed for holding the EGM i.e. no later than 28 
August 2021 at 3:00 p.m.:

(i) In hardcopy form
The original Form of Proxy and the power of attorney or other 
authority, if any, under which it is signed or a notarially certified or 
office copy of that power or authority shall be deposited at the office 
of Tricor at Unit 32-01, Level 32, Tower A, Vertical Business Suite, 
Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala 
Lumpur, Malaysia, or alternatively, at its Customer Service Centre 
at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar 
South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia.

(ii) Electronically via TIIH Online 
The Form of Proxy can be electronically lodged with Tricor via TIIH
Online at https://tiih.com.my. Please follow the procedures set out 
in the Administrative Guide.

6. Only members whose names appear on the General Meeting Record of 
Depositors as at 23 August 2021 shall be entitled to attend the EGM via the 
RPV facilities or appoint proxy(ies) to attend and/or vote in his stead.

7. For a corporate member who has appointed an authorised representative, 
please deposit the original certificate of appointment of corporate 
representative with Tricor at either of the addresses stated in Note 5(i) 
above, before the time appointed for holding the EGM or adjourned 
meeting.
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